. P.L. Shrestha & Co.

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF LIFE INSURANCE CORPORATION (NEPAL) LIMITED

Report on the Audit of the Financial Statements

We have audited the accompanying financial statements of Life Insurance Corporation (Nepal) Limited (hereafter
referred to as “LICN” or “the Company”) which comprise Statement of Financial Position as at Ashad 31, 2078
(July 15, 2021), and statement of profit or loss and Other Comprehensive Income, Statement of Changes in Equity
and Statement of Cash Flows for the year then ended, and a Summary of Significant Accounting Policies and other
explanatory notes (hereafter referred to as “the financial Statements”),

In our opinion, the financial statement presents fairly, in all material respects, the financial position of Life
Insurance Corporation (Nepal) Limited, as at Ashad 31, 2078 (July 15, 2021), and its financial performance, cash
flows, changes in equity for the year then ended, and a summary of significant accounting policies and other
explanatory information, in accordance with Nepal Financial Reporting Standards.

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the Handbook
of The Code of Ethics for Professional Accountants issued by The Institute of Chartered Accountants of Nepal
(ICAN), and we have fulfilled our other ethical responsibilities in accordance with the ICAN’s Handbook of The
Code of Ethics for Professional Accountants. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in the audit of
the financial statements and include the most significant assessed risks of material misstatement (whether or not
due to fraud) identified, including those which had the greatest effect on: the overall audit strategy; the allocation
of resources in the audit; and directing the efforts of the engagement team. We summaries below the key audit
matters, in decreasing order of audit significance, in arriving at our audit opinion above, together with our key audit
procedures to address those matters and, as required for public interest entities, our results from those procedures.
These matters were addressed, and our results are based on procedures undertaken, in the context of, and solely
for the purpose of, our audit of the financial statements, and in forming our opinion thereon, and consequently are
incidental to that opinion, and we do not provide a separate opinion on these matters.

- i qu qu}t matter

2 KeyAudlt Procedure

Investments

The investment portfolio of company includes investment
in bond of public companies, fixed deposits of commercial
banks, development banks and investment in shares. I A
Total Financial Investments: NPR 66,163.96 million as on 2211‘;'2% :ftht?:;zdr dtif) ggg:g:';::ffd ;fol;t;;nr;l
;it:O.)Iuly o RN INE ) Tlieras vo Ttk Jub related to financial investment.

Total Financial Investment : 1| * We have assessed the appropriateness of the
assets of the cgmpa;;‘f HELE TENERORS SRASN; I Tk valuation made of financial investments and

hecked whethe ired impairment loss has
Investments are made as per Company’s Investment Policy U UECLEC HERRE ETiced I

* We have checked the compliance of the
Financial Investment made by the Company |
with the Investment Directive issued by
Insurance Board and company’s internal policy

. 2 ;i s been book t.

strictly adhering to investment directive issued by =R . c')r = s

Insurance Board. * We have verified the adequacy of disclosure
made in the financial statement regarding the
financial investments.

Our results; We considered the valuation and
disclosure of Financial Investment to be acceptable.

w

Narayan Gopal Sadak, Maharajgunj, P.0. Box No. 3516, Kathmandu, Ne

Tel: +977 1 4720880, Email; info@pls.com.np
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mﬂﬁnuﬂnmmsﬂ:nmﬁumum ¢ Our audit procedures consisted of focus on

The Valuation of the liabilities for insurance contracts appropriateness of actuarial assumptions,

involves complex and subjective judgements about future models and methodology.
events, both internal and external to the business for which

small changes can result in a material impact to the | Our results: The valuation of the liabilities of
valuation of these liabilities. insurance contract and presentation are fairly made.

Econgmic assumptions such as investment return and
associated discount rates and operating assumption such
as expenses, mortality and lapse rates are the key input

Information Other than the Financial Statements and Auditor’s Report Thereon

The Cqmpany‘§ Managgment is responsible for the preparation of the other information. The other information
comprises the information included in the Management report, Report of the Board of Directors and Chairman’s
statement but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

.In connection w1th our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements, or
our knowledge obtained during our audit or otherwise appears to be materially misstated.

_If, hased_ on the work we have performed, we conclude that there is a material misstatement of this other
ormation, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Financial Statements

The Company’s Management is responsible for the preparation of the other information. The other information
comprises the information included in the Management report, Report of the Board of Directors and Chairman’s
statement but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements, or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based  on the work we have performed, we ‘conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Auditor’s Responsibilities for the Audit of the Financial Statements :

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
NSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken based on these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control,




Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

Evaluate the appropriatencss of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
Based on our examination, we would like to further report that:

L

iv.

=

We ha\;: obtained all the information and explanations, which were considered necessary for the purpose of
our audit.

The financial statements agree with the books of account maintained by the Company.

In our opinion, proper books of accounts as required by the law have been kept by the Company.

During our examination of the books of account of the Company, we have not come across the cases where the
Board of Directors or any member thereof or any representative or any office holder or any employee of the
company has acted contrary to the provisions of law or caused loss or damage to the company.

The details of the branches are adequate for the purpose of our audit, and

We have not come across any fraudulence in the accounts, so far as it appeared from our examination of the
book.

Place: Kathmandu CA. Rdjesh Poudel
Date: June 9, 2023 ' Partner

UDIN: 230614CA000813PyWT




£202/90/60

SIUBIUNOIDY Paidirey)d : a1eQ
‘0D B BYISAIYS d J04
Jaured uesuLrey) 1010011 1010311
PPnod ysaley, vy fHueyop uﬁ.azvuwm remeidy "y joysy MO ) uadaeld
wsIh IAHM =3 2
N\‘ 030110 o@oa (s3uncosy)aOH
Jep uaad jo odal ano yad sy remeJdy rewoy remeurng ], redpned Jepoure(g
TS9'I99°1I6 LSO'PEI'PIT 301
618°969°CE 00°SHH'8L1'0S (parerpnday swrer) wpeaqg) P2po| S
- - palinsur jo jJjeyaq uo 10 painsut Aq panssi suerenn| 4
£E8°'+96°8S 00°T1Z'9SH"+9 (xe], awoouj) Aueduwiod ayp Aq pa3dad0® Jou SSUISTN DUBINSUT UBY) I9yjo wrer)| ¢
s - JUSUNFWWo) SunumIspun| z
- - jusunsaau] predun| 1
Iwa} SO Ieal yuarmy sIE[MmopIed [N°S|
SIRNIY IVISTRTOD
"133ys 3ouered Si Jo 1red [B133)UT T8 67 03 91 VI1'6'E INPAYIS PUB SINMQETT JUSIURUOD
[ €T6'8SPT PST OL TISY'0SL'vP6 c8 {0Z+61+81+6+8+L+9) Sa8n0 =301
= pru IUNOIDY SSOT | 1YJOoId WOl PILIJSUuRI] SSO]| 0T
- - LT {170 uanLM Jou JUIIXI 1) o] }sasuadxy snoaue[RPoSIN| 61
OZP PEBPST'9 9ZI'v8S LOE'PI (g-v) = O myessy Juaam) 32N 81
SIS'E9I'68T'S 8IL'PTB'6SS'9 [LT+9T+sT+pINE 9301
+90°TLS01E £06 +05 00E 297 Uuors1a0ld 1WO| L1
8TE'08'T0T 8ET 1E€T'LST 6 SWIB]O BUIPUEISING 104 UOISIAGL| OT
ZSH'BST EE 1ST°18S°ST 9z 3SR paJidxauy) Joj UOISIA0L]| G 1
1L6'E6STHL'Y 9Z+ L0S'986'S ST sI[MIGer] juaun)| 41
:suojsjacid puw SaRIqE] JTaLIND)
SET'866'EPS'TT +8'80¥°'L980T [ET+ZT+1T+OT}V) 15301
0LT'9LT 80T'S 6LL VY86 ¥O+'L +T s39ssy IO [ €1
8PS LI L9 LIT'E8E €T SUBOT UWLRL Hoys 2P0 [ 21
€8E'¥0P'SBE'v OSL'EIEZBETT 12 SJUAUNSAAU] WL Woys | 11
E£SE'69L°TES'T 6¥8'266 9£9°1 [44 Jouereg yueg pue ysey | Ol
S30URAPE PUR SUBC] ‘S1ISSY JTLIND
86Z #9.'S9 886 S11°L9 £C SUBOT WIS U0 PWRO | 6
0ET 6S69+0'El S 6CL TSI 1 £ susojnod | 8
ZT9L'0SE'BZTL'0S 698'8+8'8S1°SS 1z sjuaunsaau] w] Juoy | 2
E€1Z'0PE'BST 0 TLY'BST 0z [39N] s19ssy pax1y 9
SIS}
€6 BPT PSE OL 18V 0SL ¥¥6 £8 seoanog %301
= = 61 SIUMOLIOg %y SUB0[ UlIa) JUo] | §
LEO'TLE 6EE Lyt SETLIY 81 241389y aydonsei®) | +
16S'£89'6+¥8'99 +#0' 1SS°299°6L 11 puny DueINsu[Jr1 | €
S6Z £61'SSI'T 686 £90'¥S9'T L1 sniding | S3AIISAY | T
000°000°010°C 000°000°11Z2 91 rejrded dn pred 1
S22JNOS
IB9) SNojAalg Iea) juaLmd smpeyog SISMOPBI'N'S

(t1zoz £mp yas1] 8L0Z Peysy 3IsTE UO SV 399ys sous[eg
QALIAIT (TVAEN) NOILVHOJNOD FONVENSNI FAI'T




SIURIUNOIDY PAIAATRYD
*0D R BYISAIYS 14 104
Jowmreq

<4

23ep u2a3 jo yodax ano 1ad sy

e
ueuLrey)d Joigaaiq
10300.11q 10303114/ 0
remelly rewoy seqd’l

\_)@ \é&

£202/90/60

HE ) -Ts |
10399:1Qq 1012911
33u€03u< HIOW Y uadaeld
ododa (ssunoooy)doH

%a:..:m 'L reipned uanEdm

*JUNOIDY $30°] | JPoId sTq3 Jo yed rexd3snuy srw yozm 8I°LI'ST 03 OIW 8°'L'T smpayos

L68'919°0EY ELTOI6EPI'1 399Ys sous[eg 0) poiisjsusi) JPOId
12L9°8S0°TL OIH'E9L’LL 81 2a19s91 Auydonsese)) (4|
+89°ELT €T 3 vloz PUSPIATp gseD (3)|
000°00Z T+ = L1 areyg snuog (1)
pPupIp pasodoid (9)
1 sa1esa1 9w0 p)] ¢
L1 2412831 [eDAdg (o)
L1 sa1asal reideD (q)
865 90L (zZ89'8TF E1) L1 2A19521 X8 paLiajad (9)]
0SL‘SS8‘896 Z00‘1SZT'80Z°'1 uwopeHudoxddy I0} J[qE[FeA® JUNOTTY
1+0°69C 8T L68'919'0EY Teak snomaid woly palIajsuen I50id| 61
JTaak snioaald o) surenad sesuadxy| 81
oLL'98S‘0ZL POT PES'LLL (g-v) = O (ssof)/3goad JaN| LI
ZTET $Z¥ OTE O+ SSO'ELT (@) sesuadxg (w301
060'EIE'96 = 11 puny 3jr] 0} pauysusil| 91
Z89'8ZH'E1 X8l pauagag D] ST
6L0°LB0O'6S Xg] dwoou] ‘g +1
ZOv 619 CE 19L°S1S'TL 8 [O+d) xe3 swoou] passnlpy| €l
895°689°E8 960°19+'+6 vloz Snuog sa9A0[duUIg J0] UOISIACL]| Z1
5 - vloz Fuisnoy seako[duy Joj UosAOId| 11
6Z8'E06 € 101°Z16'S ST $50] J0J UoIsLAGld| 01
= L¥O'ZBI'L [ sesuadxe J9YI0| 6
BYEP6SC 665 L9E'T (VIET sosuadxe paje[21 Jyeys| 8
ESt'IE 6L1 £l sesuadxe o uanum| L
€+ 2LZ 101 LS9'919°16 L SosUadxo JusweseusN| 9
sasuadxy
£¥8 010 1#0°1 ¥$5'689°'0S0°1 [v) swoou] (w301
- woou] RP’YIO| S
LT6'0T9'S £40'ZHH 95 zl UOISIAOL oedg Uaum| +
98L'91+'0ST SHt'v8Y LEE Z SIAN0 PUY UBOT] JUIUNsIAU] Wolg swooul| € |
L ¥BB'ZSL 8ZS'SEY'LT9 11 puUnj 20UBINSU] IJI] W) PaIdjsuelL| T
L8E'880°CE 6ZS'LTE'6Z o1 2]V anuaady wolj paugjsuell] 1
2UW0IU]
Iea) SnojAald I¥a) JuaIm) smpaygog Jsmoped| “N'S

(1z0Z/0Z0Z] 8L/LL0T jo 3¥24 o1y i0] Junoody 807 pus JPoid
QILIWIT (TVdAN) NOLLVHOJHO0D FDNVHNSNI 3411




SIUBIUN00Y PIIATEYD £202/90/60
0D R T@SAYS 14 104

Jaureq uBuLITEyD T

PPNod ysaley.vd fQueyow eyireypprs remeidy -y joysy Lo ) u3aae1q

Joang 1030211/ OHD ododa (s3umnoooy)aoH
a7ep waaa Jo rodar o 1ad sy emessy rewoy seq'd1 wing L, redpneq repoureq

0 — S

"JUN0IDY INUIANY STY3 JO Jed [ex3anuy are 6 03 [ aMPagag

10309.11(] J030311(]

LBE‘S880°TE 6TS'LZE'6T JTNOIDY $S0T 9 JIJoId 03 pairajsuni] sso] / snjdmg| 61
699'SP6°899°C1 086'TOL‘OPP'ST (9-v) pung 25177 03 passaysuexy snjdang| g1
YOE'I6VOPP'L LEL'E6LESSTI (g) ssnjrpuadxg pog
ZSH'8ST'EE IST‘18S'ST 9 JB3A 313 Jo pUS 31 8 NSKY palidxoun 10] UOSTAGL]| L1
8ZE'0v8'TOT 8ET €T LST 6 Tea£ a3 jo pua a3 Je pred oq 0} WrEp JUTPUBISINQ JO] UOSIACIY| O
1€1'82Z'SEB 19S°06€ +SZ°1 8 xg], swmoou]| SI
+86'1SH 116 +16°6¢S vZ8 L sesuadxy juomagdeue | I
- = sasuadxy J0eNg P@O| €1
CSST'SBE'8PI ELT°06+°0L1 9 (1eN) sa8rey) dwmIss| 1
- - SISUAXH UOISSIUIWIO)) 0UBINSU] -3y 11
ZIH'E0T'6 L09°'6Z6°8 SR P3| 01
£E1'$29°6SS'T 8EH 9PL'S89°T S SUOISIIWOD JUady| 6
699°6+S°0FLE +59°898°08E" L [ (33N) Judwdleq wrerd| 8
aunjjpuadxy
00¥'SZTS I$1°1Z YT YTH'ETO’'ST (v) smoou me3or
126 £89'09 ZS¥'8ST €€ 9z Teak o1 Jo SUTUULZaq oY) I8 jsU paJidxaun 10j UOISIAGIY| 2
965 +Z6 091 8Z£'0¥8°202 6 Teak Jo uidaq I Je sWrepP JuIpuessino 10j uosoid| 9
¥ £95°9ZT +8L 182 1+ swoou] 13Ig PYPRIO| S
19S°ZE0'PLI"T £16°6S8°8EY' 1 € ueo] Ao1jod woxg swodul| b
£91'CLE 6#9" Y 186'0£Z 109 & wodu] YO pPuy UBo] Judunsaaul| ¢
SLE'EZY'1E 199°S90"¢1 W0JU] UOISSIIWO) oueInsu] -3y| g
162 SZS'8EB'PI LZILI0'6H0°LI 1 mwnruald 19N 1
AWOONI
I3} snojasrg Jeax juaaund tnﬂ‘tﬂoa Jemopaed ‘N'S

(120Z/0Z0Z) 8L/LLOZ "X "4 Y3 304 junoooy onusasy PeIepfosuc)
QAL (TVAEN) NOLLVEOJIN 0D ZONVENSNI FJ1T




0D ¥ eqpsams d 303
parg weuLrey) 1013201 1019mQq 1019211
< Ppnog ysafey v fueyol eyLrEyppP! £3 yss|qe], rea gaqﬁc oW "} uIIneId
/A h \\«_ @«ia\aqi(ﬁ P T=x= §
(%4
§ 1030907 1030901q/0 odod (s3unooov)goH
a1ep was2 yo wodas mo 2 sy remesdy ewoy seqd’l "L redpned sepoureq
oo S S

TEE'SOS POS'E | ZEO'TLE 65€ | 265 2T 0T T08°'IST 19 000°00Z°E€+9 .68°'919'0E¥ 000°000°010°Z ouseg JupsopD)]
- 129°8S0°CTL = - = (129°850°TL) = 2A1383y sydonsme)

- 865001 (86+902) 3A1289y XB], paltaje(

- - - WNnatg UB8YS

- IBYS IGAY] ponss|

- (00Z°191'G1S) - 00z 191'S1S aIBYS SNuog ponss|
¥89 €L €T) 000°00Z 2+ +89'€Lb'S9P) - pupIAL] pesodoig
060 €1€ 96 - {060'E1£'96) pung 3jr] 0] pouasuRl]
66L 668 918 66.'668 918 Tea) o 07 3g0ad 19N
Susunsnlpy)|

LOETST LOBC | 996 €1E£29C | 660 8IS 61 - TO8'1ST'19 - 00Z'191°91Z 1+0'69Z 8+C 008 8E8 v6b 1 sousTeg Jupuedo

aaIasay 2831383y sazesay wWnjmald| AIS3y Ieqg
xe] paurajaq)
junomy reol| ogdonsmeE) 243283y 32M30| rEpRads areqg| reyde)| snuog pesodord| Fupureq paupeioy e3pde) areyg sIenoRIed
L207/920Z "A'd 943 30] A3mbg uy sadueyd Jo syre3ed
‘@11 (TvdaN) NOLLVEOJNO0D TONVANSNI FJI'T

OEV 661CBC ¥ | LVW SET LI | S16S6L9 T108°1ST'19 000°00Z°ChP €LT 916 EPI' 1 000'000°11%°C souEeg JUsoD)|
- OT# £9L LL - - - [0T+'€0L"2L) - JaTesoy aqdonseie)

- [z89'8Z+ 1) Z89'8ZV €1 3a1e69y X8 pausjeQ

= = Tmnimald JIeqs

- aTeqs YR panss]

(000°000'107) 000000'10Z ABYS Snuog pIanss]

- S puspIAl] pasodoig

- E pung 9jr] O] pallojsuel]

YOI $EQ LLL tOT'PEQ LLL Ted} 3 104 3gold 39N
Ruamisn{py

ZEC'SOSPOS'E | LEOZLEGEE | L6S WZZ 0T - 108'151°10 - 000'00Z £+9 268'910°06h 000'000°010'C souseg Juuedo)

salasay (sazssay| sazssay Wnjwaig| salesay aIeyg
xw] pauajed)
junomy [e3oL agdonseie) a8y IMI0| [ejoedg aswyg| pejde)| snuog pesodoig | Fujuieqy paupeiay ™de) axeygs sIs[mapIed
(1zoz/ozoz) 8L/LL0Z "X “4 305 Aynba uf safueyd jo sfre3ad

‘ayL1 (TV4aN) NOLLVHOJN0D FONVHNSNI FJIT




LIFE INS RPE ON (NEPAL)LTD
Cash Flow 8 . 7/78 (2020/2021)

S.N Particulars L Current year Previous year
Cash flow from operating activities: Nt Py
Premium Income 17,143,640,433 14,923,859,436
Late fee Income s -
Re-Insurance Income - -
Re-Insurance Commission Income 14,065,661 31,423,375
Other Direct Income 241,251,784 226,563,444
Claimed recevory from Re-Insurer 86,055,711 26,808,375
Re-Insurance Premium Paid (107,887,029) (82,162,364)

Re-Insurance commission payment

nt commission payment

{1,753,449,289)

(1,416,424,174)

Medical examination fee payment

(11,360,785)

(7,861,374

Death claim payment (650,050,242) (181,582,864)
Maturity claim payment (3,023,164,589) (2,128,846,143)
Partial-maturity claim payment (258,537,750) (224,250,125)
Surrender value claim payment (3,538,675,458 (1,222,586,998)
Other claim payment (3,923,039 (4,868,915)
Service fee payment (148,433,017) (133,263,227)
Other Direct Expenses (1,367,600) (2,594,349)
Management expenditure payment (893,984,239) (981,640,243)
Bonus Paid to Employees (55,532,493) (1,289,469)
Income Tax Paid (894,815,359) (710,879,933)
(Increase)/decrease in current assets (1,019,183,454) (353,315,121)
(Increase)/decrease in current liabilities (8,229,587) 516,583,185
Net Cash Flow from Operaing activities (A) 5,116,419,658 8,273,672,516

Cash flow from Investing Activities:
(Increase) Decrease in fixed assets

(16,381,173)

(14,237,135)

(Increase) Decrease in investment in government guaranteed

securities. - 276,275,000
(Increase) Decrease in investment in fixed deposit of bank and
financial institution. (6,761,500,000) (6,646,800,000)
(Increase) Decrease in investment in other deposit of bank and
financial institution. (781,425,486) (164,945,937)
Increase /Decrease in Equtity Share Investments (408,360,071) (47,202,164)

(Increase) Decrease in investment in preference
share /debenture

(3,476,121,916)

(2,704,237,916)

(Increase) Decrease in other investment (Premium On
Investment)

(1,105,770,403)

(3,696,503,826)

(Increase) Decrease in loans against insurance Policy

(Increase) Decrease in other loans and advances 33,079,072 (97,152,836)
Interest Income From Investment 5,517,078,927 4,726,902,918
Dividend Received 27,587,162 46,352,354
Rental income - -
Interest On Policy Loan 1,184,158,514 712,399,454
Others Indirect Income 4,238,831 3,547,163
Gain on sale of Investment 781,799,328 83,065,766
Net Cash Flow from Investing Activities (B) (5,001,617,215) (7,522,537,159)
Cash flow from Financing Activities

Amount received from Shares - =
(Increase) Decrease in o/s debt - -
Increase /Decrease in short term debt - -
Interest Paid on Loan and Debt - -
Dividend paid (10,578,947) (531,225,962)
Net cash flow from Financing Activities ( C) (10,578,947) (531,225,962)
Net cash flow from overall activities of this year = (A+ B +

C) 104,223,495 219,909,396
Opening Balance of Cash & Bank Balance 1,532,769,353 1,312,859,956
Closing Balance of Cash & Bank Balance 1,636,992,849 1,532,769,353

Damodar Paudyal T.Burnaw .P.Das Komal wal
HOD(Accounts) DCEO CEOQ/Director Director

e
Praveen K. Molri Ashok K. Agrawal Tablesh PaXdey Siddhartha Mohanty
Director Director Directfor Chairman

09/06/2023

Date

(

Partner
For PL Shrestha & Co.
Chartered Accountants
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Bchedule -7

A) Management Expenditure

8.N. [Particulars Current year Previous year
1 |Employee Expenses (Anx 7.1) 253,325,511 195,564 446
2 _|Building Rent 42,836,377 39,553,240
3 _|Water & Electricity 4,218,788 3,766,747
4 [Repair & Maintenance
A. Building 54,217 127,202
B. Vehicle 1,141,713 721,783
C. Office Equipment 1,783,288 1,290,186
D. Others 12,703 153,492
S _|Communication 4,412,711 4,086,652
6 _|Printing and Stationery 18,937,364 17,493,063
7 _[Non Capital Office Items 1,022,685 836,076
8 [Transportation 5,326,831 4,693,230
9 |Travelling Expenses (Including Allowance) -
A. Internal 709,944 2,017,077
B. International 78,093 681,205
10 nt Training 5,433,927 4,126,289
11 |Other Agents Expenses 485,879,323 639,235,702
12 [Insurance premium 2,137,591 1,358,320
13 |Security Expenses 1,667,032 1,534,568
14 and Consultancy Fees 1,153,000 192,900
15 |Books & Periodicals 230,399 245,470
16 |Advertisement and Publicity 14,106,787 15,820,728
17 |Business promotion - -
18 |Entertainment Expenses 566,785 564,938
19 [Donation and Awards - 5,405,000
20 |Board Committee Expenses -
A. Meeting Allowance 543,000 532,000
B. Others 37,519 1,396,780
21 |Other Committee/ Sub Committee Expenses
A. Meeting Allowance 395,000 480,000
B. Others 278,974
22 |Expenses relating general meeting 238,880 331,859
+ 23 |A. Actunal Service Fee 2,603,520 2,701,365

B. Acturial Expenses =

24 |Audit Expenses

A. Audit Fee 465,560 465,560
B. Tax Audit Fee 77,970 77,970
C. Long Form Audit Fee 77,970 77.970
D. Other Fee - 398,890
E. Internal Audit Fee 898,350 960,500
F. Others Expenses 388,644 497,261
25 |Interest = s
26 |Bank charges 659,042 103,021
27 |Fee and charges 4,254,116 4,254,116
28 |Depreciation 17,250,433 18,704,099
29 |Stamps 2,234,238 2,549,643
30 |Other
Staff Refreshment Expenses 4,985,129 4,544,919
Office Upkeep and Cleaning Expenses 5,039,335 5,305,500
Conferrence Expenses (Admin) - -
Conferrence Expenses (Marketing) 9,601,931 15,141,072
Other Miscellaneous Expenses 7,431,608 6,516,458
Battery Expenses For Inverter 639,167 455,845
Information Publication Expenses 615,289 196,543
Office Shifting Expenses 422,108 -
Rates & Taxes (Vehicles) 1,193,643 652,005
License Renewal Fee (Beema Samiti) 50,000 50,000
Networking Expenses 10,483,298 6,496,514
Mucipality Tax 445,750 86,748
Land Tax - -
Total 916,166,571 1,012,724,427
Total for Distribution
Transferred to profit and loss account 91,616,657 101,272,443
Transferred to Reveue Account of Endowment 344,416,606 365,161,882
Transferred to Revenue Account of Anticipated Endowment 88,337,156 78,627,476
Transferred to Revenue Account of Modified Endowment 258,507,295 284,089,066
Transferred to Revenue Account of Whole Life Policy 123,240,249 170,100,324
Transferred to Revenue Account of Term Insurance Policy 352,392 419,979
Transferred to Revenue Account of Special Term Insurance Poli 139,577 151,162
Transferred to Revenue Account of Other Life Insurance Policy (End. SIng, Premium) 8,686,485 11,772,979
Transferred to Revenue Account of Other Life Insurance Policy ’ﬁmlum 0.E) - -
Transferred to Revenue Account of Other Life Insurance Policy (Micro Term Insurance.) 870,154 1,129,117

ZTatal 916,166,571 | 1,012,724,427




7.1 Employee Expenses

Schedule 7. contd..

S.N. [Particulars Current year Previous year
. 1 |Salaries 103,856,001 77,098,161
2 |Allowances 77,538,542 60,900,844
3 _|Dashain Expenses 11,083,004 7,483,720
4 |Company Contribution Providend Fund 10,783,259 7,506,124
S |Staff Training expenses 599,360 2,824,806
6 |Dress Allowance a -
7 _|Medical Expenses 4,514,980 3,016,091
8 |Stalf Insurance 1,881,212 1,022,569
9 |Provision on pension and gratuity 14,642,190 9,400,715
10 |Expenses & Provision For Leave Encashment 4,146,279 4,415,711
11 |Provision for Other Facilities : =
12 [Other -
A. Education Expenses 345,824 246,242
B. Incentive to Marketing Officials 4,378,930 1,345,000
C. Recruiting Expenses 2,800 175,588
D. Employee Benefit Misc, - -
E. Relocation nses 809,070 1,669,694
F. Wages 18,744,060 18,459,181
g Stipend Expenses - -
Total 253,325,511 195,564,446
P
Damodar Paudyal T.Burnawal w;u/ Komal Agrawal
HOD{Accounts) DCEO CEOQ/Director Director
Praveen K. Molri AahokE(Zwal Siddhartha Mohanty
Director Director Chairman

pate:  09/06/2023

For PL Shrestha & Co.
Chartered Accountants
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Life Insurance Corporation (Nepal) Lt
Additional ratios

Schedule - 30( A)
S.N. [Particulars Indicators 2075-76 | 2074-75 | 2073-74
A Business Indicators
1 Increase in Gross Premium % 14,07 11.28] 2823 20.09 23.18
1.1 |Increase in Net Premium % 14,00 11,24 28,25 22.10 22,50
2 Increase in First Premium % -5.19 -0.11 46,38 9.70 16.26
2.1 |Endowment % 27.26 -20.99 15.00 24 .94 13.39
2.2 |Anticipated Endowment % 4.81 578] 564.13 21.82 6.06
2.3 [Modified Endowment % 2247 41,00 11.69 15.04 1.14
24 |Whole Life Policy % -48.95 30.74] 17371 78.70 20,60
2.5  |Term Policy Y% 3483 35.22 -23.07 -54.02 -50.18
2.6 __|Special Term Policy % 126.52 2821 5191 4637] 5424
2.7 __|Other Policy (Single Premium) % -5.61 94.24]  .20.64 223 3183
2.8 |Other Policy (O.E Single Premium) % 0.00 0.00] -10000] -9597 82.45
2.9  |Other Policy (Micro/Group Micro Term Insurance) % -1.98 -10.80 80.81 55.02
3 Increase in Investment % 20.73 20.27 28.75 24,87 30.44
4 Increase in Life Fund % 19.17 24.17 27.48 25.85 4.51
B Capital Adequacy and Solvency %
5 |Capital / Net Total Assets Ratio % 4.60 4.47 4.16 4.60 417
6 |Capital/ Technical Reserve Ratio % 4.57 4.38 4.41 5.63 4,64
7__ [Solvancy Ratio % 223,51 23309| -5488| 257.33] 194.00
C__ |Assets and Loan Control %
8 |Investment in unlisted shares / Net Total Assets % 0.00 1.20 1.51 0.11 5.24
9 |Investment in Shares / Net Total Assets % 3.27 343 3.65 2.67 3.40
10__|Loan to agents / No of agents Rs. | 7933.02 | 9181.12] 7844.09] 7300.56 6347.55
D |Reinsurance and Actuary
11 __|Net Risk Bearing Ratio % 99.45 99.43 99.52 99.51 97.87
11.1 |Endowment % 120.42 99.64 99.67 90.70| 140.18
11.2 _|Anticipated Endowment % 143,17 99.45 99.85 90.86 17.74
1.3 |Modified Endowment % 11581 99.31 90.38 90.43| 508.70
11.4 |Whole Life Policy % 91.21 99.17 99,18 99.29 18.38
11.5 |Term Policy % 108.63 97.63 97.58 97.07 1.30
11.6 _ [Special Term Policy % 118.41 99.54 90.68 99.72 28.51
11.7_ |Other Policy (Single Premium) % 04.38 00.98)]  00.98 90.90| 5362.08
11.8_|Other Policy (O.E Single Premium) % 0.00 0.00] 0.00 49.50] 151.49
11,9 |Other Policy (Micro/Group Micro Term Insurance) % 08.28 95.13 97.72 99.22 0.00
12 [Net Technical reserve/ average of Net Premium income of Las three % 489.00 47234 397.64] 397.64] 387.95
13 |Average Unexpired risk reserve of past 3 years for Term Insurance % 85.60 199.85 53.07 53.07| 184.91
E Expense Analysis
14 |Expense ratio % 15.78 17.72 19.44 17.46 17.63
15 |Commission ratio % 9.80 10.51 11.33 10.85 11.12
16 | Total management expenses / Gross Premium % 5.3 8.79 7.32 8.21 5.66
17___|Agent expenses (Others) / Total Management Expense % 53.63 63.53 474 .44 3.07
18  |Direct Business Acquisition Ratio % 14.20 17.56 15.87 13.34 10.62
F Investment and Return
19  |Return on Investment % 10.42 9.82 12.32 11.17 8.51
20 |Return on Capital % 33.80 36.97 19.06 63.34 12.90
G |Lapsed Policy
21 [Retum on Policy Loan % 9.50 9.00 9.48 8.84 9.03

il

Damodar Paudyal
HOD(Accounts)

Director
Date :

09/06/2023

NP )
v, O, petert

Chairman

For PL Shrestha & Co,
Chartered Accountants
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1.2

1.3

1.4

2.1

Schedule-28

LIFE INSURANCE CORPORATION (NEPAL) LIMITED
Significant Accounting Policies

General Information:
Identity of the Company:

Life Insurance Corporation (Nepal) Limited is a limited liability
company domiciled in Nepal. The Company was incorporated under
the Nepal Companies Act, on December 26, 2000. The address of its
registered office is Star Mall, Putalisadak, Kathmandu, Nepal. The
Company has a primary listing on the Nepal Stock Exchange
Limited.

Nature of Business:

The company obtained regulatory approval to undertake Life
Insurance business on September 1, 2001 from Nepal Insurance
Authority (Insurance Regulatory Authority in Nepal). Under the
approval, the Company is authorized to carry Life Insurance
Business.

Promoters and shareholders:

The principal promoters of the company are Life Insurance
Corporation of India (55%) and Vishal Group of Nepal (25%). The
General Public holds 20% shares in the company as on 15.07.2021.

Authorization to issue financial statements:

The financial statements are prepared by the Company and
presented before the Nepal Insurance Authority for approval.

Summary of significant accounting policies:

The principal accounting policies applied in the preparation of these
financial statements are set out below. These policies have been
consistently applied to all the years presented, unless otherwise
stated.

Basis of Preparation:

The Institute of Chartered Accountants of Nepal (ICAN) has made it
compulsory to implement NFRS for all Insurance Companies with
effect from F.Y. 2073-74 and the company has prepared separate
NFRS based financial statement during the year.

Financial statements of the Company have been prepared in
accordance with formats prescribed by Financial Directives 2065 of
Nepal Insurance Authority which is authorized by the Insurance Act
to prescribe format for preparation of financial statements. Whereas
the said format does not address a particular issue, Nepa
Accounting Standard has been applied.




2-2

4.

The financial statements are p The
financial statements, except cash flow statement, are prepared in
accordance with the historical cost convention, on accrual basis of

accounting (except otherwise stated).
Significant Deviations from Nepal Accounting Standards:

Premium and some of the other incomes (interest on premium) are
recognized and accounted on cash basis which is a deviation from
the recognition of revenue prescribed in NAS which requires
recognition of revenue at the fair value of consideration received and

receivable.
Foreign Currency:

Transactions in foreign currencies are translated to Nepalese Rupee
at the foreign exchange rate ruling at the date of the transaction.
The Company has no monetary or non-monetary assets and
liabilities denominated in foreign currency.

Fixed Assets:
Owned Assets:

Fixed Assets are stated at cost less accumulated depreciation (see
below) and impairment losses. The cost includes purchase price and
any cost directly attributable to bringing the assets to its working
condition for its intended use.

Depreciation:

a) Depreciation is charged on Written down Value method over the
estimated useful lives of fixed assets. The depreciation rates
applied for various assets categories are as follows.

Types of Property Depreciation rate
Furniture & Fixtures 25%
Office Equipment 25%
Computer and EDP 25%
Intangible Assets 25%
Lease Hold Assets 25%
Vehicles 20%
Other Assets 25%

b) Depreciation is provided on the fixed assets from the subsequent
month of the acquisition date to the prior month of disposal
unless it is fully depreciated before its disposal.

c) Capital Items for less than Rs. 5000/- are treated as Revenue
Expenditure in the year of acquisition and charged to Profit and
Loss Account and Revenue Account.




5.

5.1

Investments:
a) Classification:

Investments maturing within twelve months from the date of
financial statements are classified as short-term investments.
Investments other than short-term investments are classified as
long-term investments.

b) Valuation:
Government securities:

Government securities are stated on cost price or face value
whichever is less. Premium (excess of cost price over face value)
is amortized on a straight line basis over the holding/maturity
period. Similarly discount (excess of face value over cost price) is
accounted as gain on investment on a straight line basis over the
holding/maturity period.

Fixed Deposit of Banks/ Financial Institutions:

Fixed deposits in commercial banks and other financial
institutions are accounted on principal amount.

Shares of public Companies:

The investments made in ordinary shares of public companies
are accounted on cost price.

Debentures of Public Companies:

Debentures of public companies are stated on cost price or face
value whichever is less. Premium (excess of cost price over face
value) is amortized on a straight line basis over the
holding/maturity period. Similarly discounts (excess of face
value over cost price) are accounted as gain on investment on a
straight line basis over the holding/maturity period.

Impairment:

Securities that are listed in stock exchange are considered as
marketable securities. Any loss arising from change in market
value is credited to Provision to Loss on Investment by charging
to Profit and Loss Account. Gain arising from change in market
price is adjusted in the provision to loss on investment to the
extent of such provision. Gain arising from change in market
price not adjusted is not recognized as revenue unless disposed.

Cash and Bank Balances:

Cash and bank balance comprises cash balances, bank balances
other than fixed deposits and other highly liquid materials. Bank

in current liabilities on thf. Balance Sheet.
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9.3

9.4

10.

Loan to Policyholders:

Loan to policy holder in excess of surrender value of the Policy is
written off in the year in which outstanding loans exceeds surrender
value.

Provision for unexpired risk:

Provision for unexpired risk in Overseas Employment insurance and
Micro Term Insurance is made on the basis of actuary valuation or
proportionate premium to the remaining term whichever is higher.
No such provisions are made for other insurance.

Miscellaneous Expenditure to the extent not written off:

Miscellaneous expenditure to the extent not written off comprises of
premium paid on investments as stated in policy.

Revenue Recognition:
Premium Income:

Premium Income has been recognized on cash basis as required
under directives of the Insurance Board.

Re-insurance Commission:

Regular Re-insurance commissions are recognized on accrual basis.
Profit commissions on re- insurance are recognized on cash basis
which is not in accordance with NAS.

Other Income:

Interest (including interest on call deposit) income is recognized on
accrual basis. Dividend income is recognized as income when right
to receive is established.

Income from loans and advances:

Incomes on loan against insurance policies and other loans
provided to agents and staffs are accounted for on accrual basis.

Income and Expenditure Allocation Policy:

a) Interest and Dividend incomes are allocated to Profit and Loss
Account and Revenue Account as prescribed in the Financial
Directives 2065 issued by Insurance Board.

b) Expenses related to insurance business are charged to Revenue
Account.

c) As prescribed in the Financial Directives 2065 issued by
Insurance Board, Management expenditure is allocated in the

ratio of 10:90 to Profit & Loss Account and Revenue Account

respectively.

/wi{@/ﬁiﬂc

QRS Co
[~ b 5(_




11

11.1

11.2

12,

13.

14.

Claim Payment:
Claims paid include specific claim settlement costs such as

investigation/legal fees and other directly attributable following a
loss accepted. Claims are accounted for on accrual basis.

Provision for Insurance Claim:

Claims are recognized on the date of intimation of the loss without
deducting amount recoverable from reinsurers. Estimated liability
for outstanding claims is determined on the basis of individual claim
and is provided at 115% of outstanding claim as prescribed in
section 15(d) of Insurance Regulation 2049.

Catastrophe Reserve:

As per the instruction issued by Nepal Insurance Authority vide
their letter dated 2071.06.08, circular no. Bi.Bi.Sa. 76/(071/72)
dispatch no. 836, a catastrophe reserve equal to 10% of the amount
available for appropriation has been made.

Recognition of income from Insurance Business:

The insurance liability arising from the insurance contracts is
estimated by independent actuarial valuation. Amount
recommended, on such actuarial valuation, to recognize as income
is recognized in Profit and Loss Account in accordance with
Financial Directives 2065 issued by Insurance Board.

Employee Benefits:

Short term employee benefits:

Short term benefits to employees are recognized on accrual basis.
Short term compensated absences:

Salary in lieu of leaves is recognized on accrual basis.

Retirement Benefits:

The Company has defined benefit plan for retirement benefits of
employees. A defined benefit plan is a retirement plan that defines
an amount of gratuity benefit that an employee will receive on
retirement, usually dependent on one or more factors such as age,
years of service and compensation. The Company pays
contributions to Citizen Investment Trust on a contractual basis.
The contributions are recognized as employee benefit expenses
when they are due.

Income Tax:

Income tax on the profit or loss for the year comprises current and
deferred taxes. Income tax is recognized in the Profit and Loss
Account and Revenue Account except to the extent that it relates to
items recognized directly to equity, in which case it is recognized in
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15.

16.

17.

Current Tax:

Current tax is the amount of income taxes payable (recoverable) in
respect of the taxable profit (tax loss) for a period. Current tax
liabilities (assets) for the current and prior periods are measured at
the amount expected to be paid to (recovered from) the taxation
authorities, using the tax rates that has been enacted by the
Balance Sheet date.

Deferred Tax:

Deferred tax asset is recognized for all temporary differences to the
extent that it is probable that taxable profit will be available against
which the deductible temporary difference can be utilized.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realized or the
liability is settled, based on tax rates that have been enacted or
substantively enacted by the balance sheet date.

Allocation between Profit and Loss Account and Revenue
Account:

Income Tax is allocated between Profit & Loss Account and Revenue
Account as per the derived weights of Profit & Loss Account and
Revenue Account as prescribed by Financial Directives 2065 issued
by the Insurance Board.

Impairment of Assets:

The carrying amounts of assets are reviewed at each balance sheet
date, if there is any indication of impairment based on
internal/external factors. An impairment loss is recognized
wherever the carrying amount of an asset exceeds its recoverable
amount.

Financing and Borrowing Cost:

Financing/Borrowing costs attributable to the acquisition of the
asset is capitalized as part of the cost of the asset. Other
Financing/Borrowing costs are charged to the Income Statement.

Provisions, Contingent Liabilities and Contingent Assets

The Company creates a provision when there is a present obligation
as a result of past events that probably requires an outflow of
resources and a reliable estimate can be made of the amount of the
obligation.

A disclosure for a contingent liability is made when there is a
possible obligation or a present obligation that may, but probably
will not, require an outflow of resources. When there is a possible
obligation or a present obligation in respect of which the likelihood
of outflow of resources is remote, no provision or disclosure is made.

Contingent assets are not recognized in the financial statements.
However, contingent assets are assessed continually and if it isl
virtually certain that an economic benefit will arise, the asset and
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related income are recognized in the period in which the change
occurs.

18. Earnings per Share:

Basic earnings per share are calculated by dividing the net profit or
loss for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the
period.

19. Comparative information:

Comparative information has been restated in respect of any items
due to change in accounting policies or fundamental errors.

20. Segment Reporting:

A segment is a distinguishable component of the Company that is
engaged either in providing products or services (business segment)
which is subject to risks and rewards that are different from those
of other segments. These business segments are reported through
separate revenue accounts.

Diﬁodar Paudyal T.Burnawal Q.P.Das Komal Agrawal

HOD(Accounts) DCEO CEOQ/Director Director
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Praveen K. Molri Ashok K. Agrawal Tablesh S1ddhartha Mohanty
Director Director ector Chairman

CA. Raj(esh Poudel
Partner

For PL Shrestha & Co.
Chartered Accountants
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Schedule 29

LIFE INSURANCE CORPORATION (NEPAL) LIMITED
Notes to Accounts related to Financial Statements

Contingent Liabilities:
a) There are no unpaid investments.

b) The Company has no underwriting commitments for shares or
other securities.

c¢) There is no claim beside the insurance contracts which are
disclosed in the financial statements.

d) There is no guarantee given by the company or on behalf of the
company.

e) There are no other liabilities except repudiated death claims of
Rs 501.78 lakh.

Basis adopted by Actuary while evaluating Insurer’s liabilities:

In the last valuation (till 15.07.2021), the Gross Premium method
of valuation was adopted. Next valuation will be done on the basis
of financial statement of 16.07.2022, as per regulation of Nepal
insurance Authority (NIA).

There are no dispute and limitation regarding the company’s
property. The company owns all the properties and assets that are
purchased by the Company and there is no dispute on any
properties.

Investments equal to life fund, outstanding death claims &
unexpired risk of financial year 2077/78 (2020-21) are earmarked
in the name of Nepal Insurance Board as per their instruction.

The company has not made any commitments on its loans,
investments and fixed assets.

Amount relating to purchase/sale agreements of Investment:

i. There are no acquired properties/assets of which ownership has
not been obtained by the company.




7.

10.

—

Detail of investments made ;lurlng the year is as follows:

a) Investments:

Particulars

Amount

A. Government Securities and Bonds

B. Deposit in Commercial Banks

8,051,500,000

C. Deposit in Development Banks

450,000,000

D. Deposit in Finance Companies

E. Shares/ Units & Mutual Fund/
Debenture of Various Companies

1,593,235,890

F. Bank Debentures

3,546,858,000

Total 13,641,593,890
b) Details of matured and sold Investments during the
financial year:
Particulars Amount

A. Government Securities & Bonds

B. Deposit in Commercial Banks

1,530,000,000

C. Deposit in Development Banks

70,000,000

D. Deposit in Finance Companies

20,000,000

E. Share/ Units & Mutual Fund /
Debenture of Various Companies

1,312,868,783

F. Bank Debentures

70,504,000

Total

3,003,372,783

c) Disclosure of Share Investment:

Care Rating Nepal Limited and Insurance Institute of Nepal have
allotted share to us for sum Rs. 25,00,000/- and RS.11,95,000/-
respectively which is not yet listed in Stock Exchange and

therefore has not been dematerialized yet.

The company has received bank statements of all bank accounts

and all bank accounts are reconciled.

Description of transactions of re-insurance is approved by Re-

insurer along with reconciliation.

The company has made investments according to the relevant
insurance rules and criteria prescribed by Insurance Board.




11.

Related party:
A.

Holding Company

55% of shares of the Company are held by Life Insurance
Corporation of India. Hence, this company is a subsidiary of
Life Insurance Corporation of India.

Other Related Party

Vishal Group Ltd. of Nepal holds 25% of shares of the
Company and is entitled to nominate a director in the
Company. Hence Vishal Group Ltd. of Nepal is a related party.

Payments to Holding Company

A Technical Service Fee amounting to Rs.4,254 thousand
(including VAT) to Life Insurance Corporation of India. The
Technical Service Fee is paid as per agreement approved by
Nepal Insurance Board for the period of 5 years w.e.f. January
1, 2018.

Transactions with Directors or persons associated with
them:

The company has not made any transaction and investments
with Directors of the company or other person and
organization associated to Directors except meeting fees and
traveling expenses as stated below:

Fees Paid to Board Members Rs. 5,43,000.00
Fees paid to Audit Committee Members Rs. 1,15,000.00
Fees paid to Investment Committee Members Rs. 2,60,000.00
Fees paid to Risk Management Committee  Rs. 20,000.00
Travelling & Board meeting Expenses Rs.788,036
Compensation paid to Key Management Personnel

Compensations paid to Key Management Personnel
during the year are as below:

Mr. L.P.Das (CEO) Rs. 1,00,61,146.00
Mr. T. Burnawal (DCEOQ) Rs. 91,08,697.00
Mr. Sanjeev Aggarwal (CTO) Rs. 1,11,03,592.00




12. The company has filed tax returns up to F.Y. 2076-77. There is no
demand of additional tax, fines or interest up to F/Y 2065/66. The
tax authorities have reassessed tax of F/Y 2066/67, F/Y 2067/68,
F.Y. 2068/69 ,F.Y. 2069/70, 2070/71,2071/72 and demanded the
following additional Income Tax and TDS amount:

Financial Date of Non-deductible Income Tax TDS Demand
Year Re- Expenses and Demand (Rs.) (Rs.)
assessment | Addition to Income
Assessed

2066/67 2071.06.30 25,85,506.08 Nil 3,42,170.50
2067/68 2072.05.01 1,51,15,927.43 56,68,472.79 1,79,691.63
2068/69 2073.04.10 1,49,00,324.26 55,87,621.61 76,252.80
2069/70 2073.09.28 9,88,45,972.00 3,70,67,239.00 2,21,863.00
2070/71 2075.03.32 89,85,483.95 33,69,556.48 4,34,511.75
2071/72 2077.03.25 1,26,73,583.89 47,52,593.73 12,64,859.47
2072/73 2077.08.05 1,45,10,904.24 54,91,379.46

Total 16,76,17,701.85 6,19,36,863.07 25,19,349.15

The Company is not satisfied with the re-assessment and has
applied for administrative review against the above re-assessments
made by the Large Taxpayer’s Office. Tax payable and advance tax
for and after F/Y 2066/67 to F/Y 2077/78 is separately shown as
payable and receivable respectively.

13. The company has not refunded any premium during the year.

14. The company has declared Vested Bonus up to 2077/078 which
is applicable as interim bonus till date as follows:
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Bonus rates are applicable for per thousand.
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15.

16.

17.

18.

19.

s PV
The company has determified the interest rate on late premium

payment, loans against insurance policies, agent’s and
employee's loans as follows:

Interest Rate on late payment of Premium 10% p.a.
Interest Rate on loans against Policies 10% p.a.
Interest Rate on Agent's loans 8% to 10% p.a.
Interest Rate on Employees loans 7% to 9% p.a.

Details of Other provision written off/Back:
Policy loan written off is shown in annexure 13,

Change in share capital:

Share capital in the beginning of the year 2,010,0000
Issue of Bonus share 201,0000
Total Share Capital 2,211,0000

There are no calls in arrears and forfeited shares in the total paid
up capital.

There is no amortization amount in leasehold property up to this
year.

There are no off Balance sheet transactions in this financial year.
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20.
21.1

TAX
Deferred Tax:

The Company has recognized deferred tax assets amounting to Rs
65,82,335/- which resulted from the timing differences between the
Book Profit and Tax Profit, up to current year ended Ashad 31,2078
(July 15, 2021) in Profit & Loss Account, the details of which is as

under:
Particulars Balance as on | Arising during | Balance as at
Shrawan 1, the year Ashad 31,
2077 2078

Deferred Tax Assets

(Liabilities)
On account of timing

difference in:
a) Fixed assets (11,44,158) (49,253) (11,93,411)
b) Deferred Expenditure -
c) Investment 1,48,85,912 | (1,25,93,797) 2292,116
d) Gratuity/ Leave 4,789,058 (9,60,569) 38,28,489

Encashment
e) Provision for loss on loan 16,93,785 (38,644) 16,55,141
Net (Assets) 2,02,24,597 | (1,36,42,262) 65,82,335

21.2 Reconciliation between Financial profit and taxable profit:

Particulars Amount

Surplus as per Revenue Account 13,440,302,980

Add: Provision for Income Tax 1,254,396,561 14,694,699,541
Profit as per Profit and Loss Account 777,634,104
Adjusted Tax (Current Tax+ Deferred Tax) 72,515,761 850,149,865
Surplus/Profit before Tax 15,544,849,406
Income Tax as per Financial Surplus/Profit 3,886,212,352
Tax differences as per Income Tax

Profit recognized from Life Fund (156,858,882)
Dividend from shares (6,896,791)
Depreciation (55,148)
Repairs and Maintenance -
Written Back Provision (14,110,511)
Amortization -
Profit /Loss transferred from Revenue A/c &
Provision for unexpired risk (4,394,325)
Loss on purchase of investment -
Profit from Disposal of Assets (273,858) 4
Loss from Disposal of Assets 23,630
Expenses Disallowed ) 446,/ 1\




Donation
Deferred Premium :

Premium Income 17,049,017,127
Change in provision for outstanding claim (54,390,910)
Claims Paid (7,336,868,653)
Net Income 9,657,757,663
Allowed as per Income tax act 7

9,657,757,563 (2,414,439,391)
Tax differences as per Income Tax - (2,586,742,860)
Net Tax as per Income Tax - 1,299,469,493
Additional Income Tax of previous year 14,014,148
Total Income Tax as per Income Tax 1,313,483,641
Income Tax Provision - -
Revenue Account 1,254, 396,561 -
Profit and Loss Account 59,087,080 1,313,483,641
Difference -

22. Provision of Loss on Share Investment:

Loss on investment of shares has been written back amounting Rs.
50,375,187/- is shown in Annexure 12. The total accumulated
provision of loss on share investment at the year ended of Rs
9,168,462 /- has been disclosed in schedule 26 (A) & 21 (B) of the
financial statements.

The above provision includes share investment in Nepal Share
Market and Finance Limited as same was declared as problematic
Financial Institution by Nepal Rastra Bank.

23. Provision of Loss on Loan:

Provision for loss on loan to employees and AM/agents has been
written back amounting for Rs 154,755/ - (net) previously there was
provision of Rs. 3,511,567/-. Similarly, provision for loss on policy
loan has been made during the year is Rs 179/- and shown in
schedule 26(A).

24. Staff Housing Fund:

Since the Company has been extending housing loan to its
employees, provision for staff housing fund has not been made.

25. Staff Bonus:

Staff bonus has been provided during the year @10% on before tax
profit.

26. Catastrophe Reserve:




As per regulation of Nepal Insurance Authority 10% of distributable
profit earned during the year, Rs. 77,763,410 has been
appropriated as Catastrophe Reserve and at the end of this year
such reserves amount to Rs.417,135,447 .

27. Capital Commitment: There is no capital commitment.

28. Earnings Per share:

The Basic earnings per share have been calculated as Rs.35.17
and previous year Rs. 35.85

29. Re-grouping:

Previous year’s figures have been regrouped and rearranged,
wherever necessary to make them comparable with the figures of
current year and figures are shown in nearest Rupees.
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