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Independent Auditor’s Report

To the Sharcholders of Life Insurance Corporation (LIC) of Bangladesh Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Life Insurance Corporation (LIC) of Bangladesh
Limited (“the Company™), which comprise the Balance Sheet (Statement of Financial Position)
as at 31 December 2022, and the Life Revenue Account (Profit and Loss and Other
Comprehensive Income Account), Statement of Changes in Shareholders Equity and Statement
ol Cash Flows for the year then ended, and notes to the financial statements, including a
summary ol significant accounting policies.

[n our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the company as at 31 December 2022, and its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (II'RSs), the Companies Act 1994, the Insurance Act 1938 {as amended in 2010) and
other applicable laws and regulations,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants” Code
of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements
that are relevant to our audit of the financial statements in Bangladesh, and we have fulfilled
our other cthical responsibilities in accordance with the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are thosc matlers that, in our professional judgment, were of most
significance in the audit of financial statements for the year 2022, These matters were addressed
in the context of the audit of the financial statements as a whole, and in forming the auditor’s
opinion thereon, and we do not provide a separate opinion on these matters. In addition to the
matlers described in the Basis for Opinion section we have determined the matters described
below to be the key audit matters to be communicated in our report. For each matter below.
our description of how our audit addressed the matter is provided in that context.

Premium Income

Risks: Premium income is the most significant item in the Life Revenue Account. Net premium
income comprises the gross premium received including group insurance less reinsurance
premium during the accounting period. Given the important nature, connections 1o other items
to the financial statements and sensitivity of the item, this arca poses high level of risk. At the
year-end 2022, Net premium income BDT. 167,022,695 (i.e. 2021: BDT. 129,793,297).
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Our Responses to the Risk: With respect to premium income of various types of life insurance

policies, we have carried out the following procedures:

* Used professional judgments to calculate the premiums on sample basis and we considered
the age, sex, weight & height, medical history, marital status, dependents, occupation, etc.
of policy holders.

* Checked the design and operating effectiveness of key controls around premium income
Iecognition process.

» Carried out analytical procedures and recalculated premium income for the period on a
sample basis.

¢ Carried out cut-off testing (set by regulatory authority) to ensure premium deposit has not
been included in the premium income.

* Ensured on a sample basis that the premium income was being deposited in the designated
bank accounts. _ . :

¢ For a sample of insurance contracts lested to see if appropriate level of reinsurance was
done and whether that reinsurance premium was properly calculated and it has been
deducted from the gross premium income; and

» Finally, assessed the appropriateness and presentation of disclosures against relevant
accounting standards, the Insurance Act, 1938 (as amended in 2010), the insurance Rules,
1958 and other applicable rules and regulations and regulatory requirements.

Investment

Risks: The classification and measurement of investment in securities required judgement and
complex estimates. Investrnent in securities are needs to be classified as held to maturity or
held for trading depending on the management intention about the investment. At the year end,
the company reported total investment in Equity Shares BDT. 24,854,331 (i.e. 2021: BDT.
10,075,817), BGTB and Zero Coupon Bond BDT. 366,853,737 (i.e. 2021: BDT. 262,553,401).

Our Responses to the Risk: We assessed the processes and controls put in place by the
company to identify and confirm the existence of investment. We obtained an understanding,
evaluated the design and tested the operating effectiveness of the key controls over the
investment adjustment. Finally, assessed the appropriateness and presentation of disclosures
against relevant accounting standards and circulars issued by IDRA.

Emphasis of Matter

We draw attention to note no.3.08 (a), which states that Provision for Gratuity has made in the
accounts and the company will apply to NBR for the recognition of Gratuity fund. Qur opinion
is not modified in respect of this matter.

Other Information

Management is responsible for the other information. The other information comprises all of
the information in the Annual report other than the financial statements and our auditors’ report
thereon. The annual report is expected to be made available to us after the date of this auditor’s

report. ;

Our opinion on the financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.
: 2
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[n connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. When we read the annual report, if
we conclude that there is a material misstatement therein, we are required to communicate the
matter to those charged with governance of the company.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements and Internal Conirols

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, the Companies Act 1994, the Insurance Act 1938 (as amended in
2010y, the Securities and Exchange Rules 1987 and other applicable laws and regulations and
for such internal control as management determines is necessary to enable the preparation of
linancial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporling process.

Auditor’s Responsibilities for the Audit of the Financial Statcments

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance.
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if. individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery. intentional omissions,
misrepresentations, or the override of internal control.
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¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances,

e Lvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« (Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability 1o
continue as a going concern. If we conclude that a material unceriainty exists, we arc
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern,

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, the Insurance Act 1938 (as amended in 2010),
we also report that:

a) We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit and made due verification thereof;

b} In our opinion. proper books of accounts as required by law have been kept by the Company
so far as it appeared from our examinations of those books:

¢) The Statement of Financial Position. Life Revenue and Profit and Loss and Other
Comprehensive Income Accounts and Statement of Changes in Equity and Statement of Cash
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Flows of the Company dealt with by the report are in agreement with the books of account and
returns;

d) As per section 62(2) of the Insurance Act 1938 (amended in 201 (), in our opinion to the best
of our knowledge and belief an according to the information and explanation given to us all
expenses of management wherever incurred and whether incurred directly or indirectly, in
respect of insurance business of the company transacted in Bangladesh during the vear under
report have been duly debited to the Revenue Accounts of the Company;

€) As per regulation 11 of part 1 of the third schedule of the Insurance Act 1938 (amended in
2010}, in our opinion to the best of our information and as shown by its books, the company
during the year under report has not paid any persons any commission in any form outside
Bangladesh in respect of any its business re-insured abroad:;

f) The expenditure was incurred for the purpose of the Company’s business.

@

Wasequl Huq Reagan, FCA
ICAB Enrolment No. : 1317
Partner

Mahfel Huq & Co.

Chartered Accountants

Frim Reg. No. : P-46323/2020
DVC : 230402151 7A8974649
Dhaka, 18 April 2022
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Life Insurance Corporation (L1C) of Bangladesh Limited
Balance Sheet (Statement of Financial Position)
As at 31st December 2022

Y | Amount in Taka
Particulars ™ |
o 2022 I 1021
Share Capital
Authorised Capital
100,000,000 ardinary shares of Tk.10 each 1, 000,000,000 10000, D0, )
Issued, subscribed and paid up capital
60,000,000 ordinary shares of Tk, 10 cach fully paid up 5.00 OO0, 000, (0 GO0, OO0, 000
Additiona] Fund Provided by LIC of India for seeurily deposit 13,000,000 [RTRATH
Balance of Fund and Accounts 199,321,578 134,194,084
Life Insurance Fund 6.00 204,519,334 133,812,956
Fair Value Changes Accoun! 7.00 (5,197.756) (1,618,873)
Liabilities and Provisions 46,779,116 47,939,523
Lease Liability §.00 20,979,368 25,219,579
Current Liabilities 9.00 11,876,021 10,330,757
Premium Deposits 10,00 5,713,450 4,1 80,909
Provision for Income Tax 11.00 8,208,277 8,208,277
Total Capital and Liabilities 861,100,694 797,133,606
Property and Assets
Policy Loan 1200 5,232,907 277,700
Investment 391,708,008 292,029,218
Statutory Deposit 13.00 15,000,000 13,000,000
Treasury Bond and Zero Coupon Bond 13.00 351,853,737 247,553,401
Equity Share 14.00 24 854 331 10,075,817
Agents Balances 15.00 39,339 21,712
Outstanding Premiums 16.00 7,409,245 8,265,327
Interest Aceruing but not Due 17.00 18,478,512 12,224,325 |
Advances and Deposits 18.00 24,754,816 19,197,306
Deferred Tax Assets 1900 3,270,993 1,742,733
Cush and Bank Balances 375,574,581 439,600,334
Bank Balances 20,00 375,249 565 439,027 049
Stamps in Hard 244 340 465 DO
Cash in Hand 20,676 114,785
Fixed assets at cost less depreciation 21.00 10,795,132 11618074
Right of Use (Rol) Assets 22.00 23,437,091 28,650,377
Twetal Property and Assets 861,100,694 797,133,606
Ner Asset Value (NAV) Per Share 36.00 | 10.00 | 10.00 |

The anneqed notes form an integral pact of this financial statement

&

Dhaka,13 March 2023

o
FAa
irector

9o

Chairman
Signed as per our annxed report on even date

Wasequf Hug Reagan, FCA

Partner

ICAB Enrl. No. 1317
Mahfel Hug & Co.
Chartered Accountants
DWC: 2304021 317TAS97464%



Life Insurance Corporation (LIC) of Bangladesh Limited
Life Revenue Account

For the year ended December 31, 2022

Amount in Taka

Particulars Motes 7022 T 2021

Balanee of fund at the beginning of the vear 135,812,956 || 6,240,165 |
Premium Less Reinsurance 23.00

First Year Premium 37,543,968 39,084,074
Renewa] Premium 94,140,510 74,797,637
Group Insurance Premium 20,698,132 23,571,250
Gross Premium 172,382,610 137,451,961
Less: Reinsurance Pramium [5,359,915) (7,059,604}
Net Premium 167,022,695 129,793,297
Interest, dividend and rent 24.00 52,963,128 48, 880,48]
Other income 2500 139,248 116,104
Tutal 220,125,271 178,769,843
First vear premium where the maximum premium paying period is :
!5ing|: 33,785,392 22,947,182
[Two VEArs -
Three years 5 t
Four years - -
Five years - -
Six years 173,299 117,708
Seven years 380,347 258,333
Eight years 223,890 152,067
Nine vears 290,149 197,070
Ten vears 9,692,443 6,383,143
Eleven vears 288,843 190,183
Twelve years or over {including throughout life) 12,708,600 8,632,411

Total 57,543,968 39,084,074




Life Insurance Corporation (LIC) of Bangladesh Limited
Life Revenue Account
For the vear ended December 31, 2022

[ Particulars Notes |, Amount in Taka
[ 2022 I 2021
Expenditure
Claims under policies (including provision for claims due or intimates) less reinsurances
by Death 26.00 18,770,446 16,052,156
by Survival Benefit 10,904,000 124,000
by Surrender 2,886,712 790,609
31,561,158 17,861,765
Expenses of Management
Commission 17,085,280 15,470,712
(a)Commission o insurance agents (less reinsurances) 27.00 17,085,280 15,470,712
{b)Allowanees and Commission (other than (a) above) - s
Other Management Expenses (Except Commission) 101,734,056 20,418,008
Salary and Allowances 28.00 44,902,531 40,542,591
Imavelling Expenses 29.00 1,290,303 654,979
Office Expenses 30,00 1,509,034 1,445,814
Motor Car Expenditare Staff Cars 2,708,614 2,821,976
ltent, Rates, Taxes and Maintenances Expenscs 31.00 23,671,657 21,074,034
Printing and Stationary 1,277,519 1,375,333
Postage Telegram Expenses 246,123 272,954
Gratuity Expenses 4,579,630 3 B58,892
Telephone Expenses 79 B85 141,829
Metworking Expenses TTR,683 499,841
Legal and Consultancy Fee 32.00 5,391,433 4,692,375
Publicity Expenses 33.00 6,752,353 3,310,416
Audit Fees 402,500 264,500
Competition Prizes 1,659,149 751,145
Policy Stamp Expenses 34.00 679,709 597,267
Eleetricity Charges oT.013 U7s,Th6
Agents Traiming Txpenses 580,508 EERRER
Other Mise, Expenses 1,957,303 2,146,027 |
Depreciation on Fixed Assels Annexure-A 1,102,693 1,227,989
Amaortization on Software Annexure-A 207 087 1,233,179
Board Meeting Expenscs 35.00 621,473 | 104,000
JDRA Renewal Fee and Trade License Renewal Fee 36.00 138,829 | 290,281
Tatal Management Expenses 118,819,336 105,888,782
COther Expenses
Income Tax Expenses 1o | 38,395 || 5,465,545 |
Total Expenses 151,418,893 1292174091
Halance of Lile Insurance Fund at the end ol the year 6.00 68,706,378 49,572,791
as shown in the Balance Sheet
Total 220,125,271 178,789,843
otes form an integral part of this financialstatement
%\r‘.ﬁﬂj—‘ l&,»- HS'
irector Chairman
Signed as per our d report on even date

Wasequl Hiig Reagan, FCA
Partner
ICAB Enrl. Mo, 1517
Mahfel Hug & Co,
Chartered Accountants
[haka, |3 March 2023 DVC: 2304021517AS5574649



Life Insurance Corporation (LIC) of Bangladesh Limited

Statement of Cash Flows

For the vear ended 31 December, 2022

Particulars

|

Amount in Taka

2,022 ||

2021

A

E.

Chief Execulti

Cash fTow from Operating Activities

Collection from premium

Payment of Claims

Other income received

Payment for reinsurances, management expenses and olhers
Interest, dividend and rent received

Tax paid during the year

Ner Cash Flows from Operating Activities

. Cash flow from Investing Activities

Treasury bond and Zere Coupon Bond
Acquisition of fixed assets

Sale of Fixed Assets

Policy Loan & Advance to Agunts
Purchase of Equity Share

Ner Cash Used in Investing Acrivities

. Cash fTow from Financing Activities

Ner Cash Receiveds (Used) in Financing Activities

. Ner fdecrease)increase in caxh and cash equivalents (A+B+C)

Cash and cash equivalents ar beginning of the year

. Cash and cash equivalents at end of the year (D+E)

MNet operating Cash Flo

Per Share (Mote No, 39)

[Yhaka, 13 March 2023

b

174,773,233 |[ 148,523,325
(32,561,158)| (17.862.765)
224,119 116,104
{(121,884,626)||  (98,388,749)
46,309,131 50,868,660
(4,590,676)] | (4,004,104)
62,270,023 79,162,471
(104,300,336)| [ (60,816,544)
(717.214) (592,149)
145,504 L
(3,072,833) (1,270,695)
(18,357,397)| | (10,903,420

(126,302,276)  (73,583,108)

{64,032,253) 5,579,363

439,606,834 434,027,472

375,574,581 439,606,834
1.04 || 1.32 |

195

Chairman




Life Insurance Corporation (LIC) of Bangladesh Limited

Statement of Changes in Shareholders Equity
For the year ended December 31, 2022

Particulars Share Capital Srtmarn] }T.etalned Tatal
Reserve Earnings
Opening Balance GO0, 000,000 : i 600,000,000
Changes during the period - - - =
| Closing Balance AUy, (b, % i | G, DO, (N
For the year ended December 31, 2021
Particulars Share Capital oy S Tuotal
Reserve Earnings
Opening Balance GOHE, OOHD, 000 i = 600,000,000
Changes during the period s - & i
Closing Balance 600,000,000 . . [ ITIRTI
. %__Q—"
'
irecfor Dikector Chairman

Dhaka, 13 March 2023

b
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Life Insurance Corporation (LIC) of Bangladesh Limited
Statement of Life Insurance Fund
As at 31at December 2022

Amount in Taka
Particulars 3022 ” T
A, Assels
[nvestment (including FDRs) 747,657,318 663,343,727
Interest accrued but not dus 18,878,522 12,224,325
Outstanding Preminms 7,400,245 3,265,327
Advances and deposits 33,298,055 24,139,451
Right of Use (Roll) Assels 23,437,091 28,650,377
Cash and bank balances (excluding FIORs) 19,625,331 46,802 3325
Fixed asscts (at cost less depreciation) 10,795,132 11,618,074
&61, 100,694 797,133,606
B. Liabilities
Current hiabilities 46,779,116 47,939 523
Fair Value Changes Account (5,197.756) (1.4618873)
41,581,360 46,320,650
C.  Gross fund (assets minus liabilities) A-B 819,519,334 730,812,956
D.  Less: sharcholders capital {paid up capital) (OO0, 000,000y (600,000,000
Less: Fund by LIC{India) as security deposit (15,0000, 000 (15,000,000)
E. Life insurance fund at theend of the year C-D 204,519,334 135,812,956
| S e
Chief Executive&ficer clor Chairman

Dhaka,13 March 2022

o
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Life Insurance Corporation (LIC) of Bangladesh Limited

FORM AA
Classified Summary of the Assets
Asat December 31, 2022

Market /
SL. No. Class of Assels Book Value Realizable Remarks
(Taka) Value (Taka)
Class of Asscts
Investments
I Statutory deposit with Bangladesh Bank 13,000,000 15,000,000 |At cost
2 |Treasury Bond and Zero Coupon Bond 351,853,737 351,853,737 |Realizable value
3 Equity Share 24 854 331 24 834 331 |Al market value
Cash and Bank Balances
4 Cash in hand, STI? and current accounts 175,574,581 175,574,581 |Book value
Other Assets
5 |Interest accrued but not due 18,878,522 18,878,522 |Realizable value
& |Advance and deposits 24,754 816 24,754,816 |Realizable value
7 Fixed assets (at cost less depreciation) 10,795,132 10,795,132 |Carrying Amount
8 |Right of Use (RoU) Assets 23,437,001 23,437,001 |Carrying Amount
9 Deferred Tax Assels 3,270,993 3,270,993 |Carrying Amount
10 [Oustanding Premiums 7,409,245 7,409,245 |Carrving Amount
11 |Agent Balance 39,339 39,33% |Carrying Amount
12 [Policy Loan ; 5,232,907 5,232,907 |Carrying Amount
R~
Director irector Chairman

[haka,13 March 2023

o
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Life Insurance Corporation of Bangladesh Limited
MNotes to the Financial Statement
As at and for the year ended 31 December 2022

Legal status and nature of the business

Legal status of business

Life Insurance Corporation of Bnagladesh [ul. {the 'Comapny') was incorporsted sz public limited
campany under Company's Act 1994 on December 14,2015 and commenced it's operation from October
27, 2016 bearing registration no. C-127605:2005 and has got the license from Insurance Development &
Regulatory Awhority, Bangladesh bearing certificate no- Life 1772015, to run life insurance husiness,

Nature of business
The Company is carrying on the business of providing Life Tnsuranee, under which the following
dilTerent divisions exists: Ovdinary Life (OL), Group Life Insurance (GLT).

Basis of presentation

Statement of compliance

The financial statements have been prepared in sccordance with the fomar of financial statements
prescribed in the Insurance Act 1938 (as amended in 2010) and Insurance Rules 1958, The Companies
Act 1994, applicable Internativnal Financial Reporting Standards (IFRSs) as adopted by the Institute of
Chaltered Accountants of Bangladesh (ICAB) and other applicable laws and regulations. Where the
requirements of the FRC, the companies Act 1994, the Insurance Act 1938, differ with the requirements
of the applicable International Accounting Standards (14S5s) and International Financial Feporling
Standards {IFRSs) adopied by the Institute of Chartered Accountants of Bangladesh (ICAB), the

requirernents of the Companies Act 1994 and The [nsurance Act 2010 take precedence.

Other regulatory compliances
The company is also required ta comply with following rules and regulations:
— Income Tax ordinance 1984
— Income Tax rules 1984
— Value Added Tax and Supplementary Duty Act 2012
+ Value Added Tax and Supplementary Duty Rules 2016

The structure and content of the financial statements

A complete st of financial statement comprises ;

i) Balange Sheet

i) Life Bevenue Account

1ii) Statement of changes in equity

) Statement of cash flow

v) Statement of bife insurance fund

vi) Classified summary of asset (Form AA)

vii} Motes comprising significant accounting policy and other explanatory information.

Period of financial statements
The financial statement covers |12 months from 151 January 2022 1o 31st December 2022,

The date of autorisation for issue
The financial statement were authorised for issue by the Board of Directors in its meeting held on 13
March 2023,

The functional and presentation currency
Functivnal and presentation cumency items included in these financial statements are measured using
the currency of the primary economic environment in which the company operates (‘the functional
currency'). These financial statements are presented in Bangladesh Taka ("BDT™) which is also the
functional currency of the company, The amount in these financial statements have been rounded ofT o
the nearest BDVL, except otherwise indicated.

2
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The risk and uncertainty for use of estimates and judgement

The preparation of financial statements in conformity with IFRS requires, management to make
Judgment, estimates and assumptions that affect the reported amounts of assets, liabilities, income and
expenses as well as the application of accounting palicies. Uncerlainty about these assumptions and

estimates could result in outcomes that may require adjustment to the carrying amount of assets or
lighilities affected in furure period.

Going concern

As per TAS-1 para 25, a company is required to make assessment at the end of each vear 1o assess its
capability to continue as a going concern. Management of the Company makes such assessment cach
year. The company has adeguate resources to conlinue in operation for the foreseeable future and has
wide coverage against its liabilities. For this reason, the direclors continue to adopt the going concern
assumplion while preparing the financial statements.

Accrual hasis

The company prepares its financial statements, except for cash flow information, using the accrual basis
of secounting, Since the acerual basis of accounting is used, the company recognizes items such us
assets, linbilities, equity, income and expenses (the elements of financial siatements) when they satisfy
the definitions and recognition criteria for those elements in the [FRS conceptual Framework.

Materiality, aggregation and offsetting

Each material item as considered by management significant, has been presented separately in the
financial statements, Mo amount has been set off unless the Conipany has legal right to set off the
amounts and intends to settle on net basis. Income and expenses are presented on a net basis only when
permitted by the relevant accounting standards. The values of assets or labilities as shown in the
statement of financial position are not off-sct by way of deduction from another lability or asset unless
there exist a legal right therefore, Mo such incident existed during the vear.

Comparative information

Comparative information has been disclosed in respect of the year in accordance with TAS [
Presentation of Financial Statements for all numerie information in the financial statements and also the
narrative and descriptive infomation where it is relevant for understanding of the current period's
financial statementts. Prior year figure is rcarranged wherever considersd necessary W ensure
comparability with the current pericd.

Basis of measurement of elements of financial statements

fhe financial statements have been prepared on the historical cost basis, and therefore, do nat lake inlo
consideration the efMect of inflation. The accounting policies, unless otherwise stated, have been
consistently applied by the Company and are consistent with those ofthe previous year.

Signilicant accounting policies
fhe accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

Revenue recognition
Accounting policies set out below have been applied consistently for all perieds presented in this
financial statements.

» Premiums arc Tecognized as income when due, for which grace peried has not expired and the
previous mstallments have been paid.
—+ Interest meome in respect of all povernment securities, debt securities including loans, debentures
and bonds, Pass Through Certificate (FTC) is taken as credit to the Revenue Account as per the
guidelines issued by Insurance Development and Regulatory Authority (IDEA).
— In respect of purchase or sales of Government and other approved securitics from secondary market,
interest for the broken period is accounted for on cash basis.
— Interest, Dividend, Rent, etc. are accounted al gross value (before deduction of Income Tax).
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—+ In respect of loans, debentures and bonds, sccrued interest as at the date of the balance sheet is
calculated as per method of caleulation of simple interest mentioned in the loan document’ infarmation
memerandum or such other document.
— In respect of Government and other approved securitics and mortgage louns, acerued interest as at the
date of balance sheet is caleulated based on 360 days a year.
—+ Profit or Loss on sale af securitics’ Equities’ Mutual Fund is taken to Revenue only in the year of
sale. Dividend on equity where right to receive the same has fallen due on or before 31st December (i.c.
dividend declared by the company) is taken as income though received subsequently.

v Interest on policy loans is accounted For on acerual basis,
—+ Interest on application Money on purchase of debentures’ bonds is accounted on cash basis.

» Income from zero coupon bonds is sccounted on acerual basis.

¢ Premium on redemption / marrity is cecognized as income on redemption’ malurity.

Acquisition cosis
Acquisition Costs are expensed in the peried in which they are incurred. Acquisition costs are those
costs that vary with and are primarly related to the acquisition of new renewal insurance contracts,

Reinsurance premium

This represents amount receivable from the re-insurer (General Insurance Corporation of India) for the
vear ended on 3| December, 2022, The net retention of the company for individual life is BDT 10 lac per
pelicy per person and group insurance is BOT 10 lac per policy per person.

Claim

a) Claims costs consist of the policy benefit amount and claims settlement costs, wherever applicable,

b) Provision for the outstanding death claims is made for those policies where the intimation of death
has been received up to 315t December.

Reinsurance

This represents provisional amount payable 1o the re-insurer(GICT) for the year ended on 31 December
20022, Provision has been made on the basis ol best available information,

Reinsurance prenmum is recognized at the same time when the premium income is recieved. It is
measured in line with the terms and conditions of the rcinsurance treatics. Claim recoveries from
reinsurers are recognized at the same time as the claims are intimidated in ling with the terms and
condition of the reinsurance arrangements,

Premium deposit
Premium deposits represent premium received bul risk has not vet been accepted because of lapse policy
and advance premium as at 31 December 2022,

Accruals,provisions and contingencies

Accruals

Accruals are liabilities to pay for services flrat have been received or supplied but have not been paid,
invoiced or formally agreed with the supplier, including amounts due to employees, Accruals ares
reported a5 part of sundry ereditors. Sundry creditors are not interest bearing and are stated at their
noiminal value, :

Provisions, contigent liabilities and contingent assets

& provision is made based on a reliable estimate when it is probable that an outflow of resources
embodying economic benelits will be required to settle an obligation. Contingent liabilities (other than
policies), if material, are disclosed by way of notes. Contingent assets are not reconized or disclosed in
the financial statements.

Employee benefits

The company maintains defined contribution plan for its eligible permanent employees. The eligibility is
determined according te the terms and conditions set forth in the respective trust deeds and rules,

ap Provision for Gratuity has been made in the financial statements and the company will aplly to NBE
for the recognition of Gratuity fund.
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b} In respect of employees whe have opted for Provident Fund Scheme, matching contribution is made
to the Provident Fund Trust.
¢) Leave Encashment Benelits on retirement™RS/Death is provided through Group Leave Encashment

Fund maintained by the Company and as such, liability in respect thereof, forms part of the Group Leave
Encashment Fund,

Fixed assets

Tangible fixed assets

An item shall be recopnized as fixed asset if it is probable that future economic benefits associated with
the item will flow to the entity, and the cost of the item can be measured reliably. Fixed asseis are
capitalized at cost of acquisition and subsequently stated at cost less accumulated depreciation in
compliance with the requirernents of LAS 16: Property, Plant and Equipment. The cost of acquisition of
an assel comprises its purchase price and any directly atributable cost of bringing the assets to its
working condition tor its intended use, The cost also includes the cost of replacing part ofthe property,
plant and equipment and bemowing costs for long-term debt availed for the construction/
implenlentation of the praperty, plant and equipment, if the recognition criteria are met.

Subsequent cost

The subsequent expenditare 15 only capitalized as part of assets when the useful life or economic benefit
or both of that ssset is increased provided that it is probable that the future economic benefits embadied
within the part will flow {o the company and its cost can be measured relizbly. The costs of day to day
servicing of fixed assets are recognized in the Revenue Account as 'repairs and maintenance’ when it i
mncurred.

Depreciation

Depreciation is charged on straight line basis. Depreciation is charged on newly acquired assets from the
dale when asset is available for use to comply with [AS-16. In case of dispusal, depreciation charged up
io the date of disposal. The rates of depreciation are furnished below;

[ Category of Assel Rate of depreciation
Electronic installation 5%
Furniture & fitting %%
Refrigerator & Air condition 10%
IT Equipment 30%
Renovation & modernization 5%
Telephone 5%
Miscellaneous & Capitu] Byuipment 10%
Audiv visual equipment 200%
Neon sign . 20%
Voltage stabilizer & UPS 0%

Disposal of fixed asset

An item of fixed asset is removed from the Balance Sheet when it is disposed off or when ne furure
econormic henefits are expected from ils use or disposal. The gain or loss on the disposal or retirement of
an item of fixed asset is included in the Revenue Account in the period in which the de-recognition
orurs.

ITmpairment of asset

The carying amounts of assets are reviewed at the Balance Sheet date if there is any indication of
impairment based on inernalfexternal factors. An impairment loss, if any, is recopnized wherever
carrying amount of an asset exceeds its recoverable amounts. No such assets have been irnpaired during
the vear and for this reason no provision has been made for impairment of assets.

Intangible asset .

Expenditure incurred on major application software and it's customization or further development is
recoanized as intangible asset, The same is capitalized under fixed assets if such expenditure results ina
benefit of enduring nature, Jmangible asscts are reported at acquisition value with deductions for
impairment losses, if any. Intangible assets comprises web design and software (Windows) which are
slated at cost of acquisition, including any cost attributeble for bringing the same Lo its working
condition less accurnulated amortization. Other software expenses such as support and maintenance




annually are expensed in the period in which they are ineurred . The intangible assets are amortized on a
straight line basis based on vseful life as estimated by management. Amortization is charged when asset
is available for use. In case of disposal, amortisation charged up to the date of disposal,

Category of Asset Rate of Amortisation
Software 20%

309 Taxation
[ncome tax expense comprises current and deferred laxes. Income tax expense is recognized in Revenue
Accounl except o the extent that it relates to items recognized directly in cquity, in which case it is
recoghized in equily in accordance with 1AS 12: Income Tax.
Current tax
Income tax expense for current year is recognized on the basis of company's computation of taxable
mcome accerding to the Fourth Schedule of the lncome Tax Ordinance 1984 and the best judgments of
management at the applicable tax ratc pursuant to provision of Income Tax Ordinance (984, As per
paragraph 46 of TAS [2: Income Taxes, current tax is the expected tax payable on the taxahle income for
the period, using tax rates enacted or substantively enacted at the reporting date, and any adjustment o
tax payuhle in respect of previous periods. The tax rate used for the reporting period was 40%;.

Deferred tax

Company has recognized deferred tax as per 1AS12. Temporary differences arises in respect to
depreciation charge on asset additicn (since tax authority charge depreciation for full year) or difference
of tax rates between LIC Bangladesh and 3 rd schedule of ITO-1984 and for gratuity provision.

310 Commission
Commission to insurance agents represents first vear commission & renewal commission. Allowances
and commission other than field officers represent unit manager & branch manager's allowance &

111 Leases
The Company leases & number of office spaces for different branch offices in different locations. Before
the adoption of IFRS 16, all lease contracts were classified as operating leases, IFRS 10 requires all
contracts that contain a lease w be recognized in the Balance Sheet as & right-of-usc asset and Jessce
liability. Onlv certain short and low-value [cases are exempred,
Detail caleulation is available in note no. 8 and 22.

312 Cash and bank balance
Cash, bank and other balances consist of cash in hand and with banks on current and deposit avceunls
and short-term mvestments in fixed deposit receipts which are held and available [or use by the
company without any restriction,

313 Stamps in hand
Stock of pelicy stamp are valued at cost.

314 Statement of cash Mow
statement af cash Nows has been prepared in accordance with as per [AS 7; "Statement of Cash Flows"
under direct methad as prescribed by the Bangladesh Securities and Exchange Commission (BSEC) rule-
1987, A reconciliation of Net Operating Cash Flows from operating activities under the indirect method
has also been prepared in accordance with clause no 3 (2)i(e) of Netification No, BSEC/CMRBRCD/2006-
158/258/ Admin/8] Dated- 20 June, 2018 (Gueette publication date: § August, 2018) as shown in note no
iv

315 Responsibility for preparation of financial statements
The Board of Directors is responsible for the preparation of financial statements under section 183 of the
Companies Act 1994 and as per Provisions of the Frame work for the preparation and presentation
Financial Statements "issued by the International Accounting Standard Committee (LASC) as adopted
by the Institute of the Chartered Aceountants of Bangladesh (1CAR).

v ﬂ




3.16 Related party disclosure
Parties are considered to be related if one of the parties has the ability to control the other party or
exercise significant influence over the party in making financial and operating decisions. The Company
carried out transactions with related partics in the normal course of business and on arm's length basis.

The information as required by 1AS 24: Related party disclosures has been disclosed in a separate notes
1o the financial statements (Note-44 & 45).

3.17 Actuwarial Valuation
Actuarial Valuation for the year ended 31 Decmber 2021 has been completed by Ranadey Professional
Services (RP3). Lile Insurance Corporation of Bangladesh Limited has a deficil of lifc fund around
BT, 490 Million as per Actuarial Valuation dated: 6th May, 2022, The life fund deficit amount of
BDT, 481 million for the vear ended 31 December 2020 as per acluarial valuation,

4.00 Compliance with accounting standards:
The company complics with follewing aecounting standards:

IAS no 1AS name Status
1AS | Presentarion of financial statement s
1AS 2 Lnventory N/A
1AS 7 Statement of Cash Flow Complied
1AS ¥ Accounting policies, changes in accounting estimales Complicd
TAS 10 Event afier reporting period Complied
1AS12 Income Tax Complied
1AS 16 Property ,plant and equipment Complicd
14519 Employee Benefit Complied
1AS 20 Accounting for government grant N/A
IAS 21 Effects of changes in foreign exchange rate N/A
[AS 23 Borrowing Costs N/ A
IAS 24 Related party transaction Complied
[AS 26 Accounting and reporting by retirement benefit plan N/A
1AS 27 Separale Financial Statement /A
145 28 Investmenl in joint veniire and associates MA
145 28 Financial reporting in hyperinflationary economy M
1AS 31 Interest n joint venlure NiA
LAS 32 Financial Instruments: presselation "
1AS 33 Earmng per share NiA
TAS 34 Interim financial reporting N/A
TAS 36 Impairment of asset Cumplied
LAS 37 Provision, cenlingent liabilities & contingent asset Complied
LAS 3B Lntangible Asset Complied
LAS 40 Investment Property MNiA
TAS41 Agriculture MNiA
IFRS No IFRS Name Status

IFRS | First time adoption of finangial reporting N
IFRS 2 Share based payment MNA
IFRS 3 Business combination NFA
IFRS 4 Insurance Contract *
IFRS 3 Mon current asset held for sele and discontinued business NiA
IFRS & Evalvation and exploration of mineral resources NiA
IFRS 7 Fimancial Instrament o
IFRS § Operating Segment N/A
IFR3 9 Financial Instrument 2
IRFS 1 Consaolidated Financial Statement NAA
IFRS 11 Juint Arrangement i
IFRS 12 [Disclosure of interest in other entities NiA

18




IFRS 13 Fair Value Measurement Complied
IFRS 14 Repulatory and deferral account NYA
IFRS 15 Revenue from contract with customer NiA
IFRS 16 Leases Complied
IFRS 17 Insurance Conlract NYA

* The management of Life Insurance Company Bangladesh Limited has followed the principles of [AS
and IFRS consistently in the preparation of the financial statements to that extent as applicable to
Insurance Company in Bangladesh, Some of the standards have not been complied with, aboul which
IDRA or Insurance Act 1938, Insurance rules 1958 has special guidelines,

Disclosure of departure from the requirements of IFRS due to mandatory compliance with
Insurance Act

The management has followed the principles of TFRS consistently in preparation of the financial
statements to that extent as applicable to the company. Seme requirements of Insurance Act 2011 and
Insurance Rules 1958 and repulations contradict with those of financial instruments and gencral
provision standards of IFRS. As such the LIC Bangladesh has departed from those contradictory
requirements of [FRS in order to comply with the rules and regulations of IDRA which are disclosed
below where applicable:

al As per Insurance Act 1938 (as amended i 20000, investments in quoted shares and unguoted shares
are revalued at the year end at market price and as per book value of last audiled balance sheet
respectively. Provisions have been made by netting off any unrealized pain/{loss) arising at the Balance
sheet date. Under IFRS 9, on initial recognition, a financial asset is classified as measured al: amartized
cost; Fair Value through Other Comprehensive Income (FYOCI) — debt investmens; Fair Value through
Other Comprehensive Income (FVOCI) — equity investment; or Fair Value Through Profit or Loss
{FWTPL). The classification of financial assets under [FRS 9 is gencrally based on the business model in
which a financial assct is managed and its contractual cash flow characteristics.

i) On initial recognition of an equity investment that s not held for trading, the company may
irrevocably elect to present subsequent changes in the investment's fair value in other comprehensive
income (OCI). This election is made on an investment-by-investment basis.

ii} These assets are subsequently measured at fair value. Other net pains and losses are recognized in
0OC]

bilnsorance Act 1938 has issued templates for financial statements which will strictly be followed by all
non-life and life insurance companies. The templates of financial statements issued by Insurance Act
does not include other comprehensive income (OCT) and the elements of other comprehensive income
allowed to include in a single comprehensive income (OCI) Statement. As such LIC Bangladesh Lid
does not prepare the other comprehensive income stalement. However the LIC Bangladesh Ltd dacs not
have any elements af OCT w be presented.

¢) As per IDRA guidelines, financial instruments are categorized, recognized and measured differently
from those prescribed in [FRS & As such some disclosure and presentation requirements of [FRS 7 and
145 32 have not been made in the financial statements.

A
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Amaount in Taka

122 I 2
Share capital
Authorized Capital { 100,000,000 Crdinary Shares of Tk, 10 each) 1,000,000, 006 1, 00dh, B0, D (HY
Issued subscribed and paid up
G0LD00000 Ordinary Shares of Tk. 140 cach fully paid up 600,000, (00 600D D0
Distribution schedule of paid up capital
Name of the Sponsors No, of Shares % of Holdings Amoumnt
1. LIC (India) 50,000, 00 H3.33% SO, OO0 D00
2. Strategic Equity Management Limited 7,000,000 11.67% 7,000,000
3. Mutual Trust Bank Lirmniled 3,000,000 5.00% 3,000,000
Total 60,000,000 100.00% 0,000,004
Life Insurance Fund
Balance as on January 01, 2022 135,812,956 B, 240,165
Add: BurplusiDeficit) in Life Revenue account for the year 68, 706,378 49,572,791
Balance as on September' 2022 204,519,334 135,512,556
Fair Yalue Changes Aceount
Equity Shares Walue at Market Price on 21 Dee 2022 24,854,131 10,075,817
Equity Shares Yalue at Cost Price on 31 Dec 2022 (30,052,087) (11,5694, 65)
(5,197,756) (1,615,873}

Detailed disclosure of the eqguity share investment, is shown in note 1404,

According to [DRA circulur No. Life -04/2012 dated 11 June, 2012 "Guidelines for Preparation of Accounts and
Financial Statements” as well as in compliance witly the section 2.2 of the said circular namely Valoation of Equity
Shares | Listed equity shares shall be measured ar fair value at the balance sheet date. Fair value is the lowest of the
quited closing price &t the balance sheet date. Unrealized gains/losses arising due to changes in the fair value of the
listed equity shares should be teken under Fair Value Changes Account, In this regard difference between Cost price
and closing market price of listed shares e unreplized loss have been tuken under Fair Valee Changes Account of

the Balance Sheet.

Lease Liability

Opening Balance 25,219,579 5414499
Addition during the Year 3,531,209 27,794 Ta%
Adjustment during the Year (7,771.420% (7 58%,689)
Closing Balance 20,979,368 25,219,579
Current Linbilities

Retention Money 24,0000 24,00K)
Other Miscellaneous Credit

Agenmts Exam Fee 235,090 L5, L0
Apenis License Renewal Fee 8,540 18,310
Withheld Commission 20,953 11,860
her Cuistanding expenses 4,713,742 4,650,158
Provision for Gratuity (9.01) 6,014,593 3558892
Commission Payment Retumed by Bank B2,643 76,393
Cutstending Commission Lst vear 487 493 RN
Dutstanding Commission Renewel 288,967 || 845,354
Closing Balance 11,876,021 10,330,757
Provision for Gratuity

Opening Balance 3,858,892 -
Ciratuily Expenses 4,579,650 3, B5B.BG2
Payment! Adjustment During the vear (2,423,945 -
Closing Balance 6,014,593 3,458,802

o 20




Amount in Taka
2022 1 2021
1000 Premivm Deposits
Premium Deposits 208,853 135,640
Dreposit and umdentafied 1,133,450 2,286,151
P & G's Premium Deposit (Proposal) 566,417 533,301
P & G's Premivm Deposit [Policy) 1,806,730 1,225,817
Clozing Balance 5, 715450 4, 1R 90%
1L Provision for Income Tax
Opening Balance 8,208 277 7,149 860
Provision made Dunng the Year . 8208277
Adjustment Dunng the Y ear - (7,144 506%)
Clusing Balance 4,208,277 §, 208277
1100 Income Tax Expenscs
Income Tax Expenses (Paid to RCT for the finencial ¥ear-2021) 566,658 8208277
Delermed Tax Assets {1900} [528,259) {2,742,734)
Total 38,399 5A465,544
12.00  Policy Loan 5,232,907 2,177,700
130 Investment
Stututory depusit 15,000,000 15,0600, 00
Zero-Coupon Bond 3414091 5310309
Treasury Band 148,439,640 242,243,032
Closing Balance 366,853,737 261,553,401
1400 Investment in Equity Share
Investment in Equity Share 24 854,311 | [ [0,075.817 |
Closing Balance 14,854,331 10,075,817
5L Mo, Mame of Companics Unit'Qty. ;‘l";;?u;; n::r;.:l:ﬁ::;s
| 1 [BaTBC 5,000 210,553 2,593,500
2 REX[MCO 52,500 TRE4 764 5,0, L
i |BSC 18,270 2440758 2,106,531
4 |BUTCHBANGL 3,118 247,184 145,187
E RGEM SE,099 3,635,541 3.026,958
& IBY Sina Pharma QR 256,775 2R02AE
7 FEKDIL 5,000 115413 B, 000
8 |GP 4 B435 1,475,490 1,388,577
9 |MHSML F.000 234,016 185,500
10 |[MIRAKHTER 2,000 120,320 101,600
11 |SAIF FOWER 10,000 336,674 297,000
12 [SQUARETEXI] 9,000 641,553 &O7,500
13 [SQURPLARMA 6,584 1,434,063 1,381,323
14 |WALTONHIL i) 66,231 62 862
15 |ACTIVEFIKE 5000 101,354 96,500
16 |EHL 10,500 1,204,810 HiEA 80
17 |INTRACD 5,000 226,402 202,500
18 [DORIONPHARM 15 404 2,176,046 1,522,011
18 |PROVATIING 7,800 617661 A59 420
2 EXIM Buank 20,000 210630 208,000
21 IAMUNA Bank 10, 00 214 450 213,000 |
22 |MARICO R0 G2a, 263 B0, 170
21 |RENETALTD 458 559 441 557144
24 | The Acre Laboralories 3,000 255,765 255 00
15 |DORLEENFWER 20,160 |, A6h 184 1,229,760
Total 183,086 10,052,087 | | 14,854,311

/C.Z 2




15.00

16.00

1740

17.01

18,0

18401

20,00

20.01

Agents Balances
Advances o agents
Closing Balance

Outstanding Premium
Premium-First Year
Premium-Renewal
Closing Balance

Interest accrued but not due
Accroed [nterest on BOGTH, FOR and Y08 (17.01)
Closing Balance

Accrued Interest on BGTE, FDR and ZCB
Opening Dalance

Add: Interest accrued during the year

Less: Received during the year

Closing Balance

Advances, Depasits and Prepayments
Rent deposit

Advance Rent

Sundry Advance

Advance 1o Employee

Other Sundry deposits

Deferred Commission for FA/UM/BM
Tax deducted at source {18,007

Other Miscellancous Debit Account
Closing Balance

Tax deducted at source

Opening Balance and addition during the year
Addition during the year

Adjustment during the vear

Closing Ralance

Deferred Tas Assets

Carrving Amaount of psscrs as per lax bise
Carrving Amount of assets as per aceounting base
Provision for Gratuity

Gratuity Payment during the year

Temporary difference

Tax rate

Closing Balance

Bank Balances

Short Term Deposits (20.01)
Current Accounts (20,02
Closing Balance

Short Term Deposits

State Bank of India Fixed Deposit
FDR

Closing Balance

22

Amount in Taka

22 1] 21
39,339 || 21,713 |
39,339 21,713

1,624,977 1,362,461
5,784,268 6,852,166
7,409,245 8,265,327

18,878,522 | [

12224325 |

18,878,522 12,214,325
12,224,325 14,212,504
18,025,997 9,117.477
(11,371,800) (L1105, 656)
18,578,522 12,224,325
3,098,185 2,774,960
- 160,200
1,844,690 1,826,600
74,779
7988,820 & T73,H36
81,685 :
11,665,636 7,641,610
1,021 £
24,754,816 19,197, 306
7,641,619 L0,697.385
4,024,017 4,004,103
: {7,149.869)
11,665,630 7,641,619
16,816,913 18,474,904
(10,795,132} 1618073
4,579,650 -
{2,423.949) -
%,177,482 6,836,831
40.00% 40 00%
3,270,993 2,742,734
355,949,250 392,714,500
19,300,315 46,312,540
375,249,565 439,027,049

15,821,250
340,128,000

155,821,250
236,893,259

355,949,250

392,714,509
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1100

.00
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Current Accounts

Green Delta Securivy Lid.

Green Delta Capital Litd

DL Investments Limited
Collection AC-MTH

Premier Bank (SND Account)
Standard Chartered Bank
DBEL-Rocket Account

Portal Payment Collection Account
Brac Bank

Bank Account - One Bank Lid
Bkash Collection Account
MNAGAD COLLECTION AAC
Bank Account Current Ade-11- 5B1
Puhbali Bank Ltd-Uttara

State Bank of Indiz- Branch Metijheel
The City Bank Lid-Narayunganj
State Bank of India-Khulna
Mutual Trust Bunk-lessore

Bank Asia-Agrabad(Chittegong)
State Bank of India-Jubiles {Chittagong)
Mutual Trust Bank-Syhlet

Prime Bank-Bogrs

Mutual Trust Bank-Rangper
Muraal Trust Bank-Ragsahi

BRAC BANK BARISHAL

Dutch Bangla Bank - Piroepur
Closing Balance

Fived assets at cost less depreciation or amortisation
Software

Eleciric Installment

Fumilure & Fittings

Refrig. & aor conditioners

Information Technology ([T} equipment
Renovativn’ Modemization

Telephones

Miscellaneous capital equipment

Audio Visual equipment

Neon signs. ¢te.

Voltage stabilizer & LIPS

Closing Balance

Right of Use (Roll) Assets
Opening Bulunce

Addition during the veuar
Amortization

Closing Balance

Premium less reinsurances

First year Premium

Single Premium (Ordinary)

Orther First veer Premium (Ordinary
Renewal Premium

Group Insurumce

P & GS First Premium Account - OYRGTA

) 2. :

Amount in Tala |
22 [ 2021 |
16190 {75)
201,658 =
B73.267 "
3,245,070 15,534,596
1,294,830 50,347
1,248,700 215940
45,425 24,815
23,522 164,710
6,609,813 801,009
450,657 177885
201,773 74,550
8,736 (295
1,423,302 24,573 486
713,997 1,777,272
1,044,054 79,133
185,129 195040
239,471 287,536
349,221 TET.6T4
485,507 343,521
Y55 155,114
49,624 137,084
149 642 215,172
248,351 227,289
71,881 70,196
54,367 -
- 120,209
19,300,315 46,312,530
105,940 261,227
1,245 661 1,337,079
4,823,393 4,898 442
1,400,185 1.968,712
446,705 282,296
2381610 2,556,574
#0860 69,953
30,249 36450
4 4
207,719 199,892
72,743 7405
10,793,132 11,618,074
28,650.377 6,735,395
3,873,209 31,334,768
(9,086,495 (9,419,757
23,437,091 18,650,377
8,856,267 8,627,782
30,371,631 22,947,162
18,316,070 7,500,130
94,140,510 74,797,637
11983747 LZ:FRJ.QQ




Amount in Taka
2022 2021
P & (5 First Premium (DAB) Account - O¥YRGTA 2,616,077 3,642,175
P & G5 First Premium Account (PTDH-0OYRGTA 2,002,614 2,427,149
P & GS First Premium Account{ PPD) - OYRGTA 3357535 4,001,331
P & 3% First Year Renewal Premium - OYRGTA TR, 159 Tla, &0
Gross Premium 172,382,610 137,452,961
Less: Reinsurance Premivm {5,359,915) {7,659 664)
Net Premium 16T 022,695 129,793,297
2400 Interest, Dividend and Rent
[nterest on FDR and SND Accounts 27,515,245 | 29692470
Interest on BOr B 23,782 371 | 17,152,077
Interest on Zero Coupan Bond 103,722 -
[vidend om Shares 255,139 366,578
Capital Gain/ {loss) on Investment 362,177 108,077
Profit en sale of shares 943,269 2,210,415
Loss on sale of shares = (649, 5360)
Other Receipts 2,679 -
Luoss on sales of shares (1,274) -
Total 52,963,328 48,880,481
Interest Interest Accrued
Particulars cealiad for 2022 Total
Interest on FDR and SND Accounts 15,256,970 12,258,275 27,515,245
Interest on BUGTH 1 8,014,64% 5,767,722 23,782,371
Total 33,271,619 18,025,997 E1,297.4016
1500 Other Income
Interest on Policy Loan 140,253 21,708
[nterest on Premium §2,991 94,3490
Interest on loan 1 employees §75
Profit'Loss on sale of assel (B4, BV | -
Total 139,248 116,104
26,00 Claim by Death
Claim by Death Ordinary 7757656 2,154,000
Guaranteed Addition 35,100 18,500
Claim by Death P & Gs 10,977,640 14,779,656
Total 18, 77446 16,952,156
17,00 Commission to Insurance Agents {less reinsurance)
Commission on First Premium 2,211,197 2,439,663
Commission on 15t Year Renewal Premium 4,210,644 2,733,524
Bonus Commission o Agents 783427 Use.924
Persistency Bonus 359 288 42 354
Commission on Renewal Premium 4,857,951 5,007 541
Commission on Single Premium HOG SE3 T a7l
Commission Paid to Unit Managers 1,634,890 1687236
Commission Paid (o Branch Managers 937,271 B70.149
[neenives SE8,000
P & GS Commission Account - L1 Premium - OYRG #4605 TEAO, (45
P & (i85 Profit Sharing 104,424 117,599 |
Tuotal 17,085,280 15,470,712
218.000  Salary and Allewances
Class | Basic Salary 21,853,424 19,526,422
[euze Upkeep Allowinee 1,276,647 2,485,523
House Rent Allowance 3,950,609 3,660,000

-
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259.00

30.00

3100

32.00

33.00

Class | Convevance Allowance
Heuse Maintenance Allowance
Utility Allowance

Tax Relief for Expatriate CL-]
Gratuity - Expatriates

Leave Encashment - Expatriatcs
Testival Allowance

Children Educational Allowance
Telephone Allowrnee

PF Contribution - Employer
Medical Expenses CL-1

Cother Stall Amenitics
Reimbursement Cies Electricity Water Charges
Enlertainment Expenses
Mewspaper Allowince

Total

Travelling Expenses

Travel Expenses Class 1 Offices
Travelling Expenses of Agentg
Trunsfer Travelling Expenscs
Total

Ofifice Expenses

Management Training Expenses
Employees Tramning Expenses
Fire and Other Insurance Premium
Medical Fees

Danatian

Subscriplion

Bank Charges Collection Afc
Bank Charges Current &'c

Taotal

feent, Rates, Tuxes and Mainteoanees Expenses
Rent Rate and Tax Paid - Cftice

Amartization of Roll Asscls

Annual Maimenance Fee-Soflware

Reepairs and Muintenance of Fumilure

Finance Expense

Office Upkeep and Cleaning Materials

Office Equipment Expenses

Total

Legal and Consultancy Fee
Legal Charges

Orther Fee as Advisor

Total

Publicity Expenses

Cest of Dieries and Culendars
Other Publicity Expenses
Total

Palicy Stamp Exprnses
Policy Stamp

Receipt Stamp

Total

2

25

Amount in Taka
2022 2021
641,307 612,000
1,357 405 1,284,000
463,857 428,000
5,707,780 4,449,166
- 534,270
BO2,631 482650
2,620,943 1204500
281,525 948 564
755,190 783,226
2,939,593 46,950
675337 | 604
284,73 206,291
108,974 212,107
913,806 1,056,537
287,764 117233
44,902,531 40,542,591
259,363 268,635
17,950 i
1,012,950 386,344
1,290,303 654,979
167,949 L0,550
- L 7,020
270,021 387278
172,848 03659
100,000 -
149,313 212,676
482,E59 367,266
166,008 157,345
1,500,038 1,445 K14
| assTonl [ d4ma0e07
9,086,493 0,419,767
3,230,404 2,432,102
58,120 &
035,072 1,277,948
3393816 2,563,020
90,669 131,280
23,671,657 21,074,054
23,000 [ 114,125
5,368,433 4,578,250
5,391,435 4,692,375
35,375 599,370
6,116,974 2,711,046
6,752,353 3,310,416
slrom [ 51ﬁ,u9u|
62,639 | 70,277
579,709 297 267




35,00

36.00

3700

RLA ]

3900

40100

42.00

b

i)

Board Meeting Expenses
Director Fee

Board Mecting Expenscs
Total

IDRA Renewal Fee and Trade License Henewal Fee

IDRA Renewable Fee
Fee for Filling Relurns and Renewal Trade License
Tutal

Amount in Taka

Disclosures on reconciliztion between Life Fund & Net operating cash fows

Addition of Life Fund

Adjustments for

Laoss on Sale of Assels

Depreciation of Propery Plant & Equipments
Amartizatien of Soltware

Adjustments of Increases / Decreases
Increase ! (Decrense) Lease Liability

Increase / (Decrease) Current Linbilities
Increase !/ {Decrease) Premium Deposits
Increase / {Decrease) Provision for Income Tax
(Increase) / Decrease Agents Halances
{Increasc) / Decrease Oustanding Premiums
{Incresse) / Decrease [ntenest Accruing but not Due
Increase / (Decrease) Detorred tax Assels
Ingrease / (Decrease) Roll Asscts

Increase ! (Decrease) Advances and Deposits
Net Clash Flows from Operation

Wet Asset Value per share (NAY)
Tulal Assets

Total Liabilities

Nel Asscts

Ma. of Shares

Mer Assets Per Value (MAY)

Net Operating Cash Flow Per Share

2022 [ 2021
SR ANV 104,000
557473 -
621,473 1104, 0k
182,071 152,685
156,756 137,506
338,820 201,241
68,706,378 49,572,791
L. T
1,102,693 1,227 98%
207.087 2,235,179
70,100,029 53,035,959
(7,831,006 14,614,298
(4,240,211} 19,805 080
1,545 264 5.830,245
1,534,541 2,227 2446
3 1,058,408
856,082 (7,611,330
(6,654,197 6,852,878
(528,260 -
5,213,286 (6,735,395)
(5,557.510) (6,812,834)
62,270,023 67,650,257
861,100,694 797,133,606 |
(261,100,654 (197,133 66}
600,000,000 00,004, 06H)
60,000,000 ] i, 000,000
10.00 10.00

Met Operating Cash Flaws Per Share (NOCFPS) has been calculuted based on net cash generated from operiting
activities and number of shares outstanding during the perind us at December 31, 2022 Detailed caloulations are as

follows:

Net Cash Generated From Operating Activities
Mumber of Shares

Net Operating Cash Flow Per Share (NOCTPS)

Capital expenditure commitment

§2270,023
0,000, (0

79,162,471
60,0000 1)

1.04

1.32

There was no capital expenditure commitment entered into by the Company as on December 31, 2022,

Contingent liabiliry

There was no claim against the Company nor weknowledged us debt by the Company as on December 31, 2022,

Credit facility availahle to the Company

There was no eredit facility available to the company under any contrucl a5 oo Decemnber 31, 2022

P2




43.00

44,00

45.00

4600

47.00

4800

Amount in Taka
| 2022 [1 2021

Expenses incurred in forelgn currency
The Compuany has neither incurred any expense nor camed any income in foreign currency as on December 31, 2023,

Key Management Personnel Compensation:
The aggregate amount paid/provided during the year in respect of directors and officers of the Company as defined in
the Securities and Exchange Rules, 1987 are disclosed below

Short 1
51 Mo, Mame of employee um:::':::}ee Termination benefits
SASWATA RAY (M ‘
1 . 5: RAY (MD & a5 095 T.F, Gratuity & Ciroup insurance,
CEO)
ralzinded i
2 BHATTACHARYY A [ 3,795,723 P.F, Gratuily & Group insurance.
il W W
3 SUDIPTA SARKAR (CFO) 2,651,793 P.F, Gratity & Group insurance.
4 MR. M5 f{t}&'}iﬁﬁx AT 3,498,797 P.F, Gratuity & Group insurance,

Related party disclosures

Life Insurance Corporation Bangladesh Limiled, in normal course of business, carried out u number of wansactions
with related purlies (eommon directors), As per 143 24: Related Party Disclosures all transactions invalving refated
parties arising in normal course of business were conducted on an arm's length basis at commercial rates on the same
terms und conditions as applicable to the third parties.

Details of transaction with related parties and balances with them were as follows:

sl i [ Nature of . ’
No. Mame of the Parties Relationship Types of Transaction Closing Balance
1 Surategic ]".q\_.ut:!f Munagement Sharekolder ) )
Limited
2 S ; FDR 50,000,000
* Sl T (— Current Account 15,834,596
Software Maintenance Fee
3 LIC {Tndia) Sharcholder {transaction during the year -
1,E75,000) )

There was no provisions for doubtful debts related to the amount of outstanding balances to the related parties.
Capenss recognized dusing the period in respect of bad or doubtful debts due from relarcd parties was Mil,

Disclosure as per Schedule X1, Part 11 of the Companies Act 1994

i} Mumber of employees drawing sulary above Tk. 3,000 per manth [ 7
i1} Number of emplayees drawing salary below Tk, 3,000 per month .
27
e ____J

Date of authorization
These financial staternents were authorized for issue on 13 March 2023 by the board of directors of the Company.

Subsequent Event
There has not any subsequent evelt for the year ended 31 December 2022,

oo b

Director Chalrman

Chicl Executiy cer

27




UELITED RLORENITY | Janpy-Tannaany Yy
[ URSSEITYT T LBOTLOT Gt RE6'SL 975 1ST VI : [ Towoas'ts [ 9zL'e6191 [RHLL, ]
06501 G8S'SE 19T ? LBOLOT BEFEEAS]  [WOT | 9TSTIETYI : [ 9TL 66 191 Ama0%
2ty e : EE e 3 poad ans
bird rar4 M T4 T | aunenppy Ak TINT 10 T e TOTHDE | | enlpy | o Suump hedira UM
¢ JUTILE 1 JE |, ay g AL JE Auw|eg MNEY 1€ SE R JI IDUETEY
. ueIppyY
Bupinie])
L R 1507
Anpayy 535SV NPT
6L 6RYNI SII'BLL'G E6LFEE ERUTOIT RIT0S6R VIELOFDT | D0'ROLS9S PIFS99 FLOENT (e ], ]
LT 190 0T - 97071 SE0'TAT s0f  |POR'SLT = FOLLL 0FFR61 uawdinhe 3 el |Es AFE0A
6LELOT LOEP9E - FEE0y £56'LOT %07 |o%T'TLS : PP PL SPR LA su@(s noay
¥ FHIRFL = ) R Wit |BPDEFL 7 = SFRFL weaundinba [BNSLA-OIPRLY
GFT0E I€1°2E - oFZ'e [16°SE w0l [F'E9 = - DOF'Z9 dinba paindes snoour(REY
0908 119 T - 09 LFEIT e |0I0°Lol = 015°cl 005°16 sanoydal [
MFIRET OFFLIT - 0L QLD TG 145 NST'66F'E : 2 DET'66F T LT PO U0 RE O
VT SRILFOE 915k HIF 66 £PE0EET bl |06RTOFE ®O9C01 AlEUTE BETELT'E samdmba ]
SR ZER'SFTT 6% 16T O STHLED'T 01 [R0ipsE DOE'E5F » S 900 UORIPUOIITY PIERTLAY
CHE'EZE Y GG L - GIE9FT DENENT %atr TSTELTY - 0RLILL LLF o'y sefu A A
| 199°6HT'L 509784 - #1106 15T Lk %as e RIR' - : DEE8TE UoTJE| s AR
i = i : ; e popadd ety

TIOTITIE WTULE | osnipy s_: T 1010 % TWTHUE | \oyenlpy | o Fmnp TTOTTO' L0

1E JUROITE 18 oy, Yy} uy 3DIE 1B aaue|ey MNEY 1E Bu Ul | T o JE FIMREE] SAE|II)IRH

Sutar) PR

won e rdag] 1507

¥ ANXITUY

TTOT "TE IHgLuEs] | 5%
INPIYI SFIESY PILLY
pamy qsapESuey Jo (1) venesodio) 2ourinsu] 3y



6L

LTTI9T G6FREG ST - GLI'SETT TCENLTT GTLGHI ST . - L6611 oy,
LTT19T ahF RER'S( A GLISETT OTEE0LE] L T i = EAN TR MEMFOE

WOTHE | TOTIOE | e aead arww | % | wewes | | PR e

1€ JUnGIE RLA LU Ay a0f FEAe0)y e asuE|ey ajEY JESE B0, - FLERII [ ] EIR|OMIIE]

Bupsaamy - .

TOTYE]L MY 1807 _
AMPIGIE FIISEY AqTEmETY
LP9SETL LITTE6 S N GRELITT BITTILL FO0°LOE DT & 6F 1 165 SIGFILGT e ],
=1 8 SED'161 i FAY LN 00651 B0 |[0PEE6T 2 DEFEG] S| 7 JAgEs JE0 A,
ThE 61 T56°L6E - LECER YL IE R [ 1) & PR A ‘apa'SUT uoon|
< [N = FEOTS01 AODTEFD 0T [sr0'aEe - - SO RPL itk fensia ol
AREOE 16'sg = aFe 11961 01 [0z 2 D09 uudinbe (e snooug| oSy
SRR LC1T - Cic LG9 uLg 05 16 - = S 16 sanagda)s
FLLECT DY THG i Faa L] TILLOL 1Y ST BEY'E . DETa6F L UOORL| LR POUL L LEAOHA
Q57 THE LP6'0R6'E = K N LEITORT CI v v # rd P b LTHTENE suswdinbs (1) Afojouyaa ] UHNELLILL]
TIL'E96 ] HINLENT 5 TER00F CLTTLEST L] I (1T T 3 [ SIILOMIPUO I PR 2 ERd
O gl i 0E0E0T 1 LI 0 296 b LIE100'Y 2 FULCAT SIEO0R'E sduiny @ samwng
GLOLET] 15T 16¢ = 216 CIR'AET ey OF €' 8ES'T ] DECRTA'T TTVR|RIEL A2
TITIE (b rard o £ aEak LZOTTINT 0L _g,...:;n LTOT 1 LD
_HHN”—M-._N.“E_” e —ﬂ-_..__.“_.. u-.-uEHm-.-_”—-#.. YD Jtr) MH..—H._—U IR N.u-.-.w_“"-nh_ u.,“v#.— _Mnﬂ.“..-!ﬂ. wu-w._“m—.. _HOEHM_..:.#. I AuE e DUE[EH w._.ﬂﬂ_.—“-_.-n-ﬂn_
FwmALE) — ey
wongepraadag 150}

1T0T “LE JMuadag) J% 5y




CERTIFICATE UNDER THE INSURANCE ACT, 2010

As per regulations contained in the Insurance Act, 20110, section 62 of the said Act, we certify that:

| The value of mvestment in shares and debentures have been taken at cost with adequate provition
for tluctuation in share price, if any.

2 The values of all assets as shown in the Balance Sheet and as classified on Form "AA" annexed
have been duly reviewed as on December 31, 2022 and in our belief, the said assets have been set
forth in the Balance Sheet at amounts not exceeding their realizable or market values under the
several headings as enumerated in the annexed form.

3 All expenses of management in respect of life insurance business transacted by the Company in
Bangladesh have been fully debited to the Life Revenue Account as expenses.

Chiel Emu@ﬂ ) rector irector Chairman

b
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