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Annexure 1
LIC’s New Endowment Plus Policy Document
Assignment — Section 38

1

A transfer of assignment of A poicy of nsurance, Wholly of in part, whether wilh or
‘without consideration, may be made only by an endorsement upon the policy itseif or
by a separate instrument, signed in eher case by the transferor or by the assignor or his
duly autharised agent and altested by ot least one witness, specifically sefling forth the
tact of transfer or assignment and the reasons thereof, the antecedents of the assignee
‘and the terms on which the assignment is made.

An insurer may, accept the transfer o assignment, or decine to act upon any
‘endorsement made under sub-section(1), where it has sufficient reason to believe that
such transter or assignment ks not bonafide or ks ot in the Interest of the policy-holder
of in public interest o is for the purpose of trading of insurance policy.

The Insurer shall, betore refusing 1o act upon the endorsement, record i wiitng the
feasons for such refusal and communicale the same to the policy-hoider not later
han thity days from the date of the policy-halder giving notice of such transfer or
assignment.

Any person aggrieved by the cecision of an insurer 1o deciine 1o act upon such
transter or assignment may within a periad of thirty days from the date of recsipt of the
communication Irom Ihe insurer coNtaining 1esons for such refusal, prefer a cliaim 1o
the Authorty.
Subject 1o the provisions in sub-section (2), the transfer or assignment shall be
‘compiete and effectual upon the execution of such endorsement or instrument duly
except. or isin favour of the insurer, shall not
be operative as aganst an insurer, and shall not conder upon the ransieree or assignee,
o his legal representative, any right lo sue for the amount of such policy of the moneys.
secured thereby untd a notice in writing of the transter or and either the
said endorsement or instrument itsalf or a copy thereof cerlified to be correct by both
transteror and transferee of their duly outhorised ogents have been delivered o the
insurer.

Provided (hat where the insurer mainiains one or more ploces of business In India, such
notice shall be defvered only at the piace where the policy is being served.

. The dale on which the notice referred 1o in sub-section (5) is delivered 1o the insurer

shall reguiate the pricnty of all claims under a transfer or assignment as between
p L in the palicy, and s more than one instrument of transfer

or assige priority ‘such

‘order in which notices referred to in sub-section (5) are delivered
Provicled that if any dispute as to priorfy of payment arises as betwesn assignees, the
dispute shall be refered o the Authority,

Upon the receipt of the nolice refermed 1o in sub-section (5), the insurer shall record the
fact of such transter o assignment together with the date thereof and the name of the
transteree of the assignes and shall, on the request of the person by whom the notice
was given o if the transferee or assignee, on payment of such fee as may be specified
by the grant a written of tha receipt of such notice, and
any such acknowledgement shall be conclusive evidence against the insurer that he
has duly received the notice to which such acknowledgment relales.

. Subject to the lerms and conditions of the transfer or assignment, the insurer shall,

from the date of the receipt of the nolice referred to in sub-section (5), recognize the
transieree of assignee named in the nolice as the absolute ransheror of assignor
entitied to benefit under the policy, and such person shafl be subject to all liabiliies
and equities 1o which the transeror or assignor was subject ot the dale of the transfer
‘o assignment and may institute any proceedings in relation to the policy, obtain aloan
under the policy of sumender the policy without cbtaining the cansent of the transfercr
‘Or assignor or making him a party to such proceedings.

Explanation - Except where the encorsement referred to in sub-section (1) expressly
indicates that the o transfer is ional in terms of (10)
hereunder, every assignment or transter shall be desmed to be an absolute assignment
or transfer and the assignee o transferee, 65 the case may be, shall be ceemed 10 be
the absolute assignes or ransferee respectively.

. Any rights of an asegnes of 8 poiicy of Ke INSUrANCE Lnaer
an assignment or iransfer effected prior i the commencement of the Insurance Laws:
(wmendment) Orcinance, 2014 shail not be affected by provisions of this section.

Motwithstanding any law or customer having the force of law to the confrary, an
assignment in favour of a person made upon the condition that

a  The proceeds under the policy shall become payabie fo the poiicyholder or the
ki s TR T

he insured; of
b.  The insured suniving the term of the polcy , shall be vaiid:
Provicded that a conditional assignee shall not be enlitied to obtain a loan on the policy
SUmender a policy.
In the case of the partial or transter of a poiicy of nswance under sub-
section (1), ne kabiity of e Insurer SNall b IMIte 10 e AMOUNt Secured by poartal
‘assignment or fransfer and such policyhoider shall not be entitied to further assign or
transter ihe residual amount payabie under the same policy.

Annexure — 2
Nomination by policy holder
3%(1) The holder of a palicy of ie insurance on his own Iife may, when effecting the policy o

al Ay time Befors the policy Matures for poyment, nominale e Persen of parsens 1o
whom the money secured by the policy shall be paid in the event of his death
Provided thal, where any nominee is a minor, it shall be lawlul for the policy holder
to appoint any person in the manner kaid down by the insurer. to receive the money
secured by policy in the event of his death during the minorily of the normines.

Ay SUCH REMINGBoN in CTOEN 10 D@ eNeCtiE Shill, UNkess it IS iNCOTPORANed in the text of
the policy salf, ¥ on the policy i

and registered by him in the records relating 1o the pobicy and any such nomination
may at any time before the policy matuses for payment be cancelied or changed by an
endorsement of a further endorsement of a wil, a5 the case may be. but unless nolice in
writing of any such ion or change has to the insurer, the insurer
shall not be liable for any payment under the palicy mads bona fide by him 16 & homines
mentioned in the text of the policy or registered in the records of the insurer,

(3) The insurer shall fumish to the policy holder a written acknowledgement of having

regrstered & nomination of a cancelation of change thereof, and may charge such fee
as may be specified by ions for registering such ion or change

(4) A tmnster or assgnment of & POICY MOGe in BCCodANce WIM section 38 shal

‘automatically cancel 2 nomination:
Frovicied that the assignment of a policy 10 the insurer who bears the risk on the policy
at the time of the assignment, in consideration of a ioan granted by that insurer on the:
security of the policy within s surrender value, or its re-assignment on repayment of the
loan shall not cancel a nomination, bul shall affect the ights of the nominee anly ta the
axtent of the insurer's interest in the policy:

Provicied furiher that the transfer or assignment of  poiicy, whether wholly or in part, in
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‘consideration of a loan advanced by the ransteree or assignee to the policyholder, shall
not cancel the nomination but shall affect he rights of the nominee only fo the extent of
the interest of the ransferee or assignee, as the casa may be, in the policy.
Provided aiso that which has been x

or assi stand revived
when the policy s reassigned by the assignee o relranstemed by the transferee in
favour of the policy-halder on repayment of ioan clher than on a security of policy o the
insurer

Whnere the policy matures for payment duing the lifetime of the person whose lifes is
insured or where the nominee o, i there are more Nomineess than one, all the nominees:
die before the policy malures for payment, the amount secured by the policy shal
be payabie o the policy-hoider or his heirs or legal representatives o the holder of a
Where the nomines of if thete are more nominees than one, & NOMINGe of Nominees
sunvive the person whose ie is nsured, the amount secured by the policy shall be
payakie to SUCH SUNVIVON OF SUIVIVTS.

Subject to the ofher provisions of this section, where the holder of a policy of nsurance
oA his own ile nominates his parents, or his spouse, of his children, of his Spouse and
children, or any of them, the nominee or nominees shall be beneficially entitied to the
amaunt payabie by the insurer 1o him of them under sub-section (6) unless It is proved
that tha halder of the palicy, having regard to the nature of his litke to the polcy, could
nt any ive on

Subject as aforesaid, where the nominee, or if there are more nominees than one, a
nominee of nominees, to whom sub-section (7) applies, e after the person whose
lite is insured but before the amount secured by the palicy is paid, the amount secured
By the palicy, of sa much of the amount secured by the policy a5 represents the share
of the nominee o nominees 5o dying (as the case may be), shall be payable to the
heirs of legal of v NoMinee or the holder of a
certificate, as the case may be, and they shall be beneficially entiled 1o such amount
Nothing in sub-sections (7) and {8) shall operate o destroy or impede tha right of any
credior to be paid out of the proceeds of any poiicy of life insurance:

{10) The provisions of sub-sections (7) and (&) shall apply to all palicies of lite insurance

MAtUNNg FoF PaYMENnt aner e commencement of N8 INSUFINGS Laws. (Amenament)
Ordinance, 2014,

(1) Where a policy-hokder dies after the maturity of the policy but the proceeds and banefit

12

of his policy has not been made to him because of his death, in such a case, his
neminee shall be entllad to the procesd and benell of his policy.

2% . — Sy P
Bof the Maried Women's Property Act, 1874, applies of has at any time applied.
Provicled that where a namination mace whether befare of aller the commencement of
the Insurance Laws (Amendment) Orcinance, 2014, in tavour of the wife of the person
Who has insured his it of of Nis wite and chikifen of any of (herm IS expressed, whether
or not on the face of the policy, as being made under this sacton, the said saction 6
shall be deemed not to apply of not to have applied to the policy.

Annexure 3
45(1) No policy af ife insurance shall ba called in question on any ground whatsoever after

L]

the expiry of three years from the date of the policy, ie. iom the date of issuance of the

policy or the date of commencement of risk or tha date of revival of the policy of the date

of the ricer to the policy, whichever (s later

A policy of ife insurance may be called in question t any time within three years from

the dale of issuance of the polcy of the date of commencement of fisk of the date of

revwal of the policy o the data of the rider 1o the policy, whichever is later on the ground

of fraud

Providled that the insurer shall have to communicate in wiiting to the insured or the legal

representatives o nominees of assignees of the insured the grounds and matetials on

‘which such decision is based

Explanation | For the purposes of this sub-section, the expression “fraud” means any

of by or by his agent, with the intent to deceive:

the insurer of to induce the insurer Io issue a ife insurance policy.

() 1N@ SUGGeSHON, 0S 0 1ACT OF INAL WAKCN 1S ROL LR GNd WIKCH 1N INSUTES 00eS nol
believe to be true;

(b} the actve concealment of  tact by the insured having knowledge or belie! of the
Tact;

(c) any other act fited o deceive; and

(d) any such act or amissicn as the law specialy declares 1o be frauduient
Expianation I Mere silence 65 to facts likaly to affect the assessment of the risk by the
insurar is not fraud, unless the crcumstances of the case are such thal regasd being
had tothem, it is y his i speak, or uniess
his silence is, in itsell, equivalent o speak.

Notwithstanding anything contained In subsection (2), no insurer shall repudiate a life
insurance policy on the ground af fraud if the nsured can prove that the mis-statement
of or suppression of 8 malenal fact was true 10 the best of his knowieoge and beief o
that there was [ uppress he fact or that such mi for
Suppression of & material tact afe within the knowiscge of the insurer.
Provided that in case of fraud, the onus of disproving lies upon the beneficiaries, in case
he palicyholder is not alive.

Explanation — A person who solicits and negutiates @ coniract of insurance shall be
deemed for the purpose of the formation of the contract, 1o be the agent of the
nsurer

A policy of e insurance may be called in question at any time within three years from
he gale of issuance of he policy of the date of commencement of fisk of the date of
revwal of the policy or tha date of the rider to the palicy, whichaver is later, on the ground
mat any otor supp ot atact P ¥ O he e of the:
insured was incormectty made in the proposal of other document on the basis of which
1he policy was issued of revived o rider ssued.
Providded that the insurer shall have to communicate in wiiting to the insured or the legal
representatives of NOMINGes of assignees of the insured the grounds and materals on
which such decision to repucliate the policy of il insurance s based;
Provided furthes that in case of repudiation of the policy on the ground of misstatement
or suppression of a material fact, and not on the ground of fraud the premiums:
collected on the palicy til the date of repudiation shall be paid to the insured or the legal
representatives of nominees of assignees of the insured within a period of ninety days
from the date of such repudiation.

- For the purpose of this , the of or
of fact shall not be considered material unless it has a direct bearing on the risk
uncerlaken by the insurer, Ihe onus ks on the insurer 1o show thal had he insurer been
aware of the said fact no life insurance policy woukd have been ssued to the insured
Nothing in this section shall prevent the insurer from calling for procf of age ot any time
if he s entitied 1o a0 50, and no policy shall be deemed to be called In question mersly
becauss the terms of the policy are acjustad on subsequent proof that the age of the
Iile insured was incomectly stated in the proposal.
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